AUDITED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 315t MARCH 2016
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{ T in Crove}
QUARTER ENDED {STANDALONE]} YEAR ENDED {STANDALC}!NE] YEAR ENDED {CONSOLIDATED)
:: PARTICULARS {AUDITEE {REVIEWED) {ALIDITED) [AUEITES) {ALDITED)
31.03.2016 31.12.2015 31.03.2015 31.03.2016 31,b3.2{]15 31.03.2016 31.03.2015
1 JINTEREST EARNED (a}{b)e{c}+{d) 10¥32.93 10882.07 11103.40 4402213 #43750.04 4403349 . 43813.37
{a) Interest/discount on advances/bills T521.40 7629.14 8093.19 31377.25 3206612 31334.74 32066.49
{b} Incarme on Investments 2841.32 286391 275845 11407.79 10649.68 1145861 1064%6.14
l(;:'t;'r‘_t;:itpz:;;a]a"ces with Reserve Bank of India & Other 16216 32890 18394 579.50 759.79 884.38 764.78
{d) Others 207.03 atiz 6782 357.59 274.44 36176 285.96
2 |Other Income 138323 116856 132581 487523 4550.25 513126 473345
3 |TOTAL INCOME (1+2} 12116.14 12050.63 1242521 4888736 48300.29 49170.75 48546.82
4 [Interest Expanded 835915 BB55.A4Y 8617.26 3425877 34086.37 3426299 34133.12
s lOperating Expenses {i}+{ii} 2110.44 1842.72 2079.42 719193 7263.55 759194 7266.03
(i} Employees Cost 123254 163975 1162.51 444588 427425 448952 431330
{ii) Olhher Operating Txpenses 27090 8197 91691 3046.05 2983,30 3102.42 952,73
6 Eg:g:'ge:;:;m“ tass)  excluding  Provisions & 10468.58 10498.19 10696.58 41750.70 41349.92 41854.93 41399.15
7 g;?:;ating Profit before Provisions and Contingencies 1646.55 1552.44 173253 7146.66 6950.37 7315.82 7147.67
& |Provisions {Other than Tax} and Contingencies 5331.54 1428.85 wna.s7 10332.43 3452.74 10364.63 346439
9 |Exceptional ems 0.00 0.00 .00 $RuE] .00 0.00 .00
10 ;;"m (+)/ Loss (-} from Ordinary Activities before tax {7-8- (1684.99) 123.59 722.96 (3185.77) 3497.63 {3048.81) 3683.28
11 |Tax expense {779.50} 3862 110.00 {372.95) F95.00 {3758.52) 82526
12 |Add: Share of earnings from Associate 13517 7303
Not Applicable
13 |less: Minority Interest 71.8% G639
14 ;"::::_’I:]m / Loss () from Qrdinary Activities after tax {10 {3905.49) 84.97 612.96 (2812.82) 2702.63 (2607.01} 2864.66
15 |Extraardinary iterns (net of tax expense} 0.00 0.00 0.00 Q.00 0.00 0.00 .00
16 |Net Profit {+] / toss {-) for the period (14-15) {3905.49} 84.97 612.95 {2812.82) 270263 {2607.01} 2864 66
17 |Paid up Equity Share Capital (Face Value of each share-Rs. 1/-) 542.99 54299 475.20 542,99 47520 542.99 475.20
18 |Reserves excluding Revaluation Reserves 25615.55 2597818 2642202 26610.66
19 |Analytical Ratios
{i} Percentage of shares hold by Government af india 66.30% 66.20% 69.91% 66.30% 68.91% 66.30% 69.91%
{iii} Capital Adequacy Ratio - Basel Ht 11.08% 11.54% 10.56% 11.08% 10.56% 11.17% 10.65%
{iv) Earnings per Share {EPS) (Not Annualised)
3) Basic and diluted EPS before Extraordinary itams (net of]
tax expense] for the period, for the year ta date and for the {7192} 156 1239 (53 61) 58.59 {42.69) 6210
amemdeest oty et ol s ns| me|  ws|  we| e
{) MPA Ratios
(a) Amaunt of Gross Non Performting Assets 31637.43 19813.44 13039.95 3163783 13039.56 31852.34 1317361
[B) Amount of Net Non Performing Assets 2083291 12940.10 874009 2033291 274009 20967.21 5162.00
{c) Percentage of Gross Mon Performing Assets 5.40% S.B4% 3.89% 9.40% 3.89% 9.44% 3.92%
{d) Percentage of Net Mon Perfarming Assets 6.42% 3.90% 2.65% 68.42% 2.65% 8.44% 2.86%
{wi) Return on Assets {Annuallsad) {35 {2.88} 0.06 .50 {0.52) 0.55 (047} 0.57




SEGMENT REPORTING FOR THE QUARTER AND YEAR ENDED 315T MARCH, 2016

{Tin Crore)
GUARTER ENDED { STANDALONE ) YEAR ENDED [STANDALONE) YEAR ENDED (CONSOLIDATED})
BUSIMESS SEGMENT AUDITED REVIEWED ALDITED AUBITED AUDITED
31.03.2016 31.32.2015 31032115 31.03.2016 31.03.2015 31.03.2016 31.G3.2015
{1} |Segment Revenue
a |Treasury Operations 3208.46 3167.50 2401.22 1281113 1220137 1281113 12201.37
b {Retail Banking Operations 4530.66 361301 341925 154559 48 1358247 15459.48 1258247
¢ |Wholesale Banking Operations 420146 524920 5454.88 30382.04 22818.09 2038209 22818.09
d [Other Banking Operations 0.00 .00 0.00 0.00 0.00 0.00 0.00
e |Unallocated 175,56 2052 153.86 244 66 598,36 518.05 944 39
Total 12116.14 12050.63 12428.21 ARBIT.35 4830029 4917075 4854582
{2) |Segment Resulis
a Treasury Operations 648.83 480.14 866.70 215628 1569.12 2156.28 1569.12
b [Retail Banking Operations 792.69 491.01 23684 2372.04 1221.35 237204 122135
¢ |Whaolesale Banking Operations 28.47 560.76 496 38 237368 354860 237368 3548.66
d |Other Banking Operations 0400 0.00 0.00 000 0.00 0.00 ¢.00
Total 1470.59 153191 160¢.12 6902.00 6339.13 630200 6339.13
{3} |Unallotated Income/Expenses 175.58 20.53 132.41 244.66 611.24 413.82 B808.54
{4) |Operating Profit 1646355 1552.44 1732.53 7146.66 6950.37 7315.82 7147.67
(5) {Provisions and Contingencies 6331.54 1428.85 1009.57 10332.43 345374 1036463 3465439
{6) |Tax Expense {779.50} 1862 118.00 {372.95) 795.00 {378.52} 82526
{7) |Add: Share of earnings in Associates Not Appicable 135.17 73.03
{8) |Less:miinority Interest 71.89 66.39
{9) [Met Profit {3905.49) 2497 612.96 {2812.82) 2702.63 {2607.01) 2864.66
{10) [Segment Assets®
a [Treasury Qperations 197569.24 204355.44 192632.54 197569.24 192632.54 197569.24 192632.54
b |Retail Banking Operations 13540646 12902489 117466.87 13540646 117466.87 13540646 117466.87
¢ |Wholesale Banking Operations 19535158 207316.33 217195.46 195351.59 21718546 18535159 2171595.46
d  jOther Banking Operations .00 0.00 0.00 0.00 0.00 0.00 0.00
e lUnalocated Assets 19188.83 20524.44 15299.84 191828.83 15299.84 29952.97 25856.83
Total Assets 54751612 561221.10 54258471 547516.12 54353471 558280.26 55315170
{11} jSegment Liabilities
a [Treasury Operations 3464932 2918384 S0348.56 34649.32 5084856 3464932 50848.56
b |Retail Banking Operations 283171.08 28772755 251281.63 29317108 251281.63 293171.08 251281.63
¢ |wholesale Banking Operaticns 16389231 18470209 183354.51 16388251 18325451 16389251 183254.51
d |Cther Banking Operations 0.00 0.00 0.00 0.00 0.00 0.00 0.00
e |Unallocated Liabilities 2964467 29533328 30756.63 29644.67 30756.63 39602.34 40681.14
f [Capita! and Reserves * 28158.54 30067.34 26453 38 26158.54 26453.38 2066501 27085.86
Total Liabilities 547516.12 563221.10 54259471 547516.12 542594.71 558280.26 553151.70
{* Excluding Revaluation Reserve)
{Z tn Crore)
QUARTER ENDED { STANDALONE } YEAR ENDED (STANDALONE) YEAR ENDED (CONSOLHIATED)
GEQGRAPHICAL SEGMENT AUDITED REVIEWED AUDITED AUDITED AUDITED
31.03.2016 31.12.2015 31.03.2015 31.03.2016 31.63.2015 31.03.2016 31.03.2015
{1} |Domestic Operations
a |Revenue 1175235 1175508 1234717 4763487 4710113 47908.25 47330.27
b jAssets 493141.86 509589.08 4946?8_?2. 493141.86 A494678.72 503906.00 505063.47
{2) |International Operations
a  [Revenue 323.76 20555 252.04 1262,50. 1195.16 1262.50 1216.55
b [Assets 54374.26 531632.02 4751599 34374.26 4791598 5437420 43088.23
Total
a |Revenue 1211615 12050.63 1242521 48897.37 48300.29 48170.75 48546,82
b |Assets 54751012 56122110 4259471 547516,12 S542594.71 558280.26 553151.70
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STATEMENT OF ASSETS AND LIABILITIES (Standalone)

(% in Crore)

As on 31.03.2016 As on 31.03.2015
(AUDITED) (AUDITED)

CAPITAL AND LIABILITIES

CAPITAL 542.99 475.20
RESERVES AND SURPLUS 31060.21 31384.03
DEPOSITS 479791.56 473840.10
BORROWINGS 26873.32 25671.57
OTHER LIABILITIES AND PROVISIONS 14692.70 16629.66
TOTAL 552960.78 548000.56
ASSETS

CASH & BALANCES WITH RESERVE BANK OF INDIA 20664.05 21971.95
BALANCES WITH BANKS AND MONEY AT CALL & SHORT NOTICE 36069.61 26669.14
INVESTMENTS 142309.30 142061.42
ADVANCES 324714.83 330035.51
FIXED ASSETS 7198.10 6949.45
OTHER ASSETS 22004.89 20313.09
TOTAL 552960.78 548000.56

Notes:

1 The above Financial Results were reviewed by the Audit Committee of the Board and approved by the Board of Directors in the meeting held on
27th May 2016. The same have been audited by the Statutory Central Auditors of the Bank.

5 There has been no change in the accounting policies followed during the quarter/year ended 31st March 2016 as compared to those followed in
the preceding financial year ended 31st March 2015 except the following:

(i) The useful lives of various Fixed Assets (except lease hold buildings and computers) have been assessed by the Bank on the basis prescribed for
various assets under Schedule Il of the Companies Act, 2013. The useful lives of Server Hardware, Network Equipment and Automated Teller
Machines (ATMs) have been assessed to be five years (as against three years determined earlier). In respect of Other Assets forming part of
Computers, RBI guidelines have been followed for depreciating them over a period of three years.

(ii) The Bank has also adopted a policy of charging depreciation during the initial year at 100% of the normal rate for assets ready for use for 180
days or more and at 50% of the normal rate for assets ready for use for less than 180 days during the year. The earlier policy of the Bank was to
charge depreciation at 100% of the normal rate during the initial year irrespective of the number of days the asset was ready to use.

(iii) Depreciation in respect of all Fixed Assets including Building is now provided on Straight Line Method (SLM) as against the Written Down Value
(WDV) method adopted in earlier years. This is done to make more appropriate presentation of the financial statements.

(iv) Consequent to the change, depreciation of prior period amounting to Rs.171.39 Crores has been found to be in excess and the depreciation
charged for the year is higher by Rs 72.46 Crores. As a result, the fixed assets and profit before tax are higher by Rs 243.85 Crores.

3 The Financial results for the quarter ended 31st March 2016 have been arrived at after considering provision for Loan Losses in accordance with the
extant guidelines and directions of RBI on Prudential Norms for 'Income Recognition, Asset Classification and Provisioning’ and Provision for
Income Tax and Deferred Tax, Depreciation on Investments and Fixed Assets, provision for exposure to entities with unhedged foreign currency
and other necessary provisions. As per the Board approved policy and in compliance to RBI regulations, the Bank has made additional provision of
Rs.1486 Crore being 5% on the liability of the Sub-standard Advances and 10% on the liability of Doubtful Il category.

4 During the year, as a part of Asset Quality Review, RBI has advised the Bank to revise Classification/ provisions in respect of certain advance
accounts over the two quarters ending 31.12.2015 and 31.03.2016 which the Bank has implemented accordingly.

5 In terms of RBI Circular DBR.BP.BC.1/21.06.201/2015-16 dated 01.07.2015 Banks are required to make Pillar 3 disclosures under Basel |Il Capital
Regulations. These details are being made available on our website "www.canarabank.com". These disclosures have not been subjected to Audit.

6 In compliance to the RBI letter DBR.BNP.NO.11643/21.04.132/2015-16 dated 17.03.2016 on Ujwal Discom Assurance Yojna (UDAY) scheme, the
Bank has made a provision of Rs.399.36 Crore in respect of segment not envisaged to be converted into SDLin F.Y 2016-17 and Rs.131.01 Crore for
diminution in the fair value of loan / Discom Bonds.

7 In accordance with the RBI letter dated 12.04.2016, the Bank has provided a sum of Rs.335.08 Crore being 15% of the outstanding amount of
Rs.2233.86 Crore as on 31.03.2016 under food credit availed by State Government of Punjab. As per the RBI direction, said provision was required to
be made in two quarters i.e., 7.5% in March, 2016 and 7.5% in June, 2016. However, bank has decided to make full required provision in March 2016
quarter.

g The bank has allotted 4,00,00,000 equity shares of face value of Rs.10/- each at a premium of Rs.370.08 per equity share to Life Insurance
Corporation of India on preferential basis on 12.05.2015 for a total consideration of Rs.1,520.32 crores and 2,77,94,083 equity shares of face value
of Rs.10/- each at a premium of Rs.330.72 per equity share to Government of India on preferential basis on 30.09.2015 for a total consideration of
Rs.947.00 crores.

NABARD/SIDBI/NHB during the period commencing from April 1, 2015 for meeting shortfall in Priority Sector Lending under the income frd) Suct
deposits has been classified under the head 'Interest Income-Others', which was hitherto included under 'Interest Income-Investments'. o



10 Provision Coverage Ratio as on 31st March 2016 is 50.11% (Previous year as at 31.03.2015 - 57.29%)

11 Number of Investors Complaints received and disposed off during the quarter ended 31.03.2016.
i) Pending at the beginning of the quarter - Nil
i} Received duringthe quarter - 205
jii) Disposed off during the quarter -205
iv) Lying unresolved at the end of the quarter - Nil

12 Figures of the corresponding previous period have been regrouped/restated wherever considered necessary.
/
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S C Vasudeva & Co. Vinay Kumar & Co. Ram Raj & Co.
Chartered Accountants Chartered Accountants Chartered Accountants
FRN:000235N FRN:000719C FRN:002839S
V K Niranjan & Co. J L Sengupta & Co. J Singh & Associates
Chartered Accountants Chartered Accountants Chartered Accountants
FRN:002468S FRN:307092E FRN:110266W

INDEPENDENT AUDITORS’ REPORT
To,

The President of India
Report on the Financial Statements

1. We have audited the accompanying financial statements of Canara Bank as on 31st March,
2016, which comprise the Balance Sheet as at 31st March, 2016, Profit and Loss Account, the
Cash Flow Statement for the year then ended, and a summary of significant accounting policies
and other explanatory information. Incorporated in these financial statements are the returns of
20 branches audited by us, 3218 branches audited by statutory branch auditors and 6 foreign
branches audited by local auditors in respective countries. The branches audited by us and those
audited by other auditors have been selected by the Bank in accordance with the guidelines
issued to the Bank by the Reserve Bank of India. Also incorporated in the Balance Sheet and the
Profit and Loss Account are the returns from 2604 branches (including one overseas branch)
which have not been subjected to audit. These unaudited branches account for 4.65 per cent of
advances, 13.60 per cent of deposits, 3.89 per cent of interest income and 11.62 per cent of
interest expenses.

Management’s Responsibility for the Financial Statements

2. The bank’s management is responsible for the preparation of these financial statements in
accordance with the Banking Regulation Act 1949, Reserve Bank of India guidelines from time
and time and Accounting Standards generally accepted in India. This responsibility of the
Management includes design, implementation and maintenance of internal control relevant to
the preparation of the Financial Statements that are free from material misstatement, whether
due to fraud or error.

Auditors’ Responsibility

3. Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with the Standards on Auditing issued by the Institute of
Chartered Accountants of India. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

4, An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Bank’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on effectiveness of the entity’s
internal control. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of the accounting estimates made by management, as well as

evaluatingﬁa}e overall presentation of the financial statements.
KU
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5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

6.

In our opinion, as shown by the books of the Bank, and to the best of our information and
according to the explanations given to us:

the Balance sheet, read with the significant accounting policies and the notes thereon is a
full and fair Balance Sheet containing all the necessary particulars, is properly drawn up so
as to exhibit a true and fair view of state of affairs of the Bank as at 31st March, 2016 in
conformity with accounting principles generally accepted in India;

the Profit and Loss Account, read with the significant accounting policies and the notes
thereon shows a true balance of loss, in conformity with accounting principles generally
accepted in India, for the year covered by the account; and

the Cash Flow Statement gives a true and fair view of the cash flows for the year ended on
that date.

Emphasis of Matter

7. We draw attention to the Schedule 18: ‘Notes to Accounts’ regarding:

Note No.5.1.2 to the financial statement regarding the change in the accounting policy w.r.t.
change in the method of charging depreciation, change in the useful of life of certain fixed
assets and the consequential effect on financial statements.

Our opinion is not qualified in respect of the above stated matters.

Report on Other Legal and Regulatory Requirements

8.

10.

The Balance Sheet and the Profit and Loss Account have been drawn up in Forms “A” and “B”
respectively of the Third Schedule to the Banking Regulation Act, 1949.

Subject to the limitations of the audit indicated in paragraph 1 to 5 above and as required by the
Banking Companies (Acquisition and Transfer of Undertakings) Act, 1970 / 1980 and also subject
to the limitations of disclosure required therein, we report that;

a)

b)

c)

We have obtained all the information and explanations which to the best of our knowledge
and belief, were necessary for the purposes of our audit and have found them to be
satisfactory;

The transactions of the Bank, which have come to our notice have been within the powers of
the Bank;

The returns received from the offices and branches of the Bank have been found adequate
for the purposes of our audit;

We further report that:

a)

The Balance Sheet and Profit & Loss Account dealt with by this report are in agreement with
the books of account and returns;




b) The report on the accounts of the Branch/Offices audited by the branch auditors of the Bank
under Section 29 of the Banking Regulation Act, 1949 have been sent to us and have been
properly dealt with by us in preparing this report;

¢) In our opinion, the Balance Sheet, Profit & Loss Account and Cash Flow Statement comply
with the applicable Accounting Standards.

For S C Vasudeva & Co. For Vinay Kumar & Co. For Ram Raj & Co.
Chartered Accountants Chartered Accountants Chartered Accountants
FRN:000235N FRN:000719C FRN:002839S

[

Vinay Kumar Agrawals P Karunakara Naidu

Partner ;’; Partner
Membership No. 090989 MEMBERSHIP NO.01 MEMBERSHIP NO.21060
For V K Niranjan & Co. For J L Sengupta & Co. For J Singh & Associates
Chartered Accountants Chartered Accountants Chartered Accountants
FRN:002468S FRN:307092E FRN:110266W
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Niranjan V K P Pa?thasarathy‘ A ingh
Partner Partner Partner
Membership No.021432 idaic Membership No. 019410 Membership No.042023

Place: Bangalore

Dated: May 27, 2016



S C Vasudeva & Co.
Chartered Accountants
FRN:000235N

Vinay Kumar & Co.
Chartered Accountants
FRN:000719C

Ram Raj & Co.
Chartered Accountants
FRN:0028395

V K Niranjan & Co.
Chartered Accountants
FRN:002468S

J L Sengupta & Co.
Chartered Accountants
FRN:307092E

1 Singh & Associates
Chartered Accountants
FRN:110266W

To

INDEPENDENT AUDITORS’ REPORT
ON THE CONSOLIDATED FINANCIAL STATEMENTS

The Board of Directors
Canara Bank

Report on the Financial Statements

We have audited the accompanying consolidated financial statements of Canara Bank
(hereinafter referred to as “the Bank”), in which are incorporated the financial
statements of its subsidiaries, associates, and jointly controlled entity (together
referred to as “the Group”). The consolidated financial statements comprise of the
Consolidated Balance Sheet as at 315 March 2016, the Consolidated Profit & Loss
Account, the Consolidated Cash Flow Statement for the Year ended on that date
annexed thereto, and a summary of the significant accounting policies and other
explanatory information (hereinafter referred to as “the Consolidated Financial
Statements”). In the Consolidated Financial Statements referred to herein above are
incorporated:

i) Audited financial statements of Canara Bank audited by us.

i) Audited financial statements of Seven (7) Subsidiaries, and One (1) Associate
audited by other auditors.

iii)  Unaudited accounts of Two ( 2) associates and One (1) Jointly Controlled Entity.

Management’s Responsibility for the Consolidated Financial Statements

The Consolidated Financial Statements are the responsibility of the Bank’s
management and have been prepared by the Management on the basis of separate
financial statements and other financial information regarding Subsidiaries, Associates
and Joint Ventures. Our responsibility is to express our opinion on these Consolidated
Financial Statements based on our audit.

The consolidated financial statements have been prepared by the management of the

Bank in accordance with the requirement of the accounting Standard (AS) 21-

“Consolidated Financial Statements”, Accounting Standard (AS) 23-“Accounting for

Investments in Associates in Consolidated Financial Statements” and Accounting

Standard (AS) 27 —“Financial Reporting of Interest in Joint Ventures” issued by the
ali issued by the Reserve
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Auditors’ Responsibility

4,

Our responsibility is to express an opinion on these Consolidated Financial Statements
based on our audit of the accounts of the Bank. While conducting the audit we have
taken into account the applicable accounting standards and the standards of auditing
issued by the Institute of Chartered Accountants of India.

We conducted our audit in accordance with the Standards on Auditing issued by the
Institute of Chartered Accountants of India. Those Standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend upon the
auditors’ judgment, including the assessment of the risks of material misstatement of
the consolidated financial statements whether due to fraud or error. In making those
risk assessments, the auditors consider internal financial control relevant to the Bank’s
preparation and presentation of the consolidated financial statements that gives a
true and fair view in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness
on the Bank’s internal financial controls. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of the accounting
estimates made by the Bank’s management, as well as evaluating the overall
presentation of the consolidated financial statements.

We believe that the audit evidence obtained by us and the audit evidence obtained by
other auditors in terms of their reports referred to in the Other Matters paragraph
below, is sufficient and appropriate to provide a basis for our audit opinion on the
consolidated financial statements.

Other Matters

6.

We did not audit the financial statements of Seven (7) subsidiaries (whose financial
statements reflect total assets of Rs.11339.05 Crore as at 31st March 2016, total
revenues of Rs. 691.65 Crore and net cash flows of Rs. (100.53) Crore for the year then
ended), Three (3) Associates (whose financial statements reflect total assets of
Rs.42584.75 Crore as at 31st March 2016, total revenues of Rs.4047.08 Crore and net
cash flows of Rs.(660.27) Crore for the year then ended) and One (1) Jointly Controlled
Entity (whose financial statements reflect total assets of Rs.631.20 Crore as at 31st
March 2016, total revenues of Rs.41.74 Crore and net cash flows of Rs.60.88 Crore for
the year then ended). These financial statements and other financial information of
seven Subsidiaries and one Associate have been audited by other auditors whose
reports have been furnished to us by the Bank’s management and unaudited accounts
of two Associates and one Jointly controlled entity have been furnished to us. Our
opinion on the Consolidated Financial Statements, in so far as it relates to the
aforesaid subsidiaries, assocnates and Jomtly controlled entity, is based solely on the




Our opinion on the Consolidated Financial Statements, and our report on Other Legal
and Regulatory Requirements below, is not modified in respect of the above matters
with respect to our reliance on the work done and the reports of the other auditors.

Emphasis of Matter

7. We draw attention to Schedule 19: Notes on Accounts of the Consolidated Financial
Statements, regarding:

i)

Note No.5.2 to the financial statement regarding the change in the accounting
policy with respect to the change in the method of charging depreciation,
change in the useful life of certain fixed assets and the consequential effect on
financial statements ;

Our opinion is not modified in respect of this matter.

Opinion
8.  In our opinion and to the best of our information and according to the explanations
given to us:

i)

the Consolidated Balance Sheet, read with the accounting policies and notes
thereon is a full and fair Balance Sheet containing all the necessary particulars,
is properly drawn up so as to exhibit a true and fair view of state of affairs of the
Group as at 31% March 2016 in conformity with accounting principles generally
accepted in India;

the Consolidated Profit and Loss Account, read with the notes thereon shows a
true balance of Profit of the Group, in conformity with accounting principles
generally accepted in India, for the year covered by the account; and

the Consolidated Cash Flow Statement gives a true and fair view of the cash
flows of the Group for the year ended on that date.

Report on Other Legal and Regulatory Requirements

9. i)

The Balance Sheet and the Profit and Loss Account have been drawn up in Form
“A” and “B” respectively of the Third Schedule to the Banking Regulation Act,
1949.




ii) In our opinion, the Consolidated Balance Sheet, Consolidated Profit and Loss
Account and Consolidated Cash Flow Statement of the Group comply with the
applicable Accounting Standards.

For S C Vasudeva & Co.
Chartered Accountants
FRN:000235N

Membership No. 090989

For V K Niranjan & Co.
Chartered Accountants
FRN:002468S

y/ 4

Niranjan V K
Partner

Place: Bangalore
Date: 27" May, 2016

For Vinay Kumar & Co. For Ram Raj & Co.
Chartered Accountants Chartered Accountants
FRN:000719C FRN:002839S

Ul

Vinay Kumar Agrawal
Partner
MEMBERSHIP NO.013795;

al
P Karunakara Naidu \%
Partner e

MEMBERSHIP NO.210603

For J L Sengupta & Co. For J Singh & Associates
Chartered Accountants Chartered Accountants
FRN:307092E FRN:110266W

J Si
Partner
Membership No.042023

P Parthasarathy *
Partner ,
Membership No.



