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VOTING RIGHTS OF SHAREHOLDERS

In terms of the provisions of Section 3 (2E) of The
Banking Companies (Acquisition and Transfer of
Undertakings) Act, 1970, no shareholder of the Bank,
other than the Central Government shall be entitled
to exercise voting rights in respect of any shares held
by him / her in excess of ten per cent of the total
voting rights of all the shareholders of the Bank.

e-Voting: {As per the Regulation 44 of SEBI (LODR)
Regulations, 2015}

The Bank is pleased to provide Remote e-voting
facility to the shareholders of the Bank through Kfin
Technologies Pvt Ltd to enable them to cast their votes
electronically on the items mentioned in the notice.

The Bank has appointed S. N. Ananthasubramanian
& Co, Company Secretaries as the Scrutinizer
for conducting the e-voting process in a fair and
transparent manner.

The e-Voting rights of the shareholders/beneficiary
owners shall be reckoned on the equity shares held
by them as on Monday, 03" August, 2020 being the
Cut-off date for the purpose. Shareholders of the Bank
holding shares either in physical or in dematerialized
form, as on the Cut-off date, may cast their vote
electronically on the agenda items of the Notice.

The instructions for e-Voting are as under:

) . a. Touse the following URL for e-voting:
https://evoting karvy.com https://evoting.karvy.com
b. Enterthe login credentials
ST Riferdr . / SOt STEET Ureeh SMEST ST T 5
(FST) SMELT BN | TS U Giad el gt W Your Folio No. / DP ID Client ID will be your user ID. The
- ) ds would be sent to your registered e-mail ID.
7 AT < | passwor y g
c. Procedure for obtaining login credentials / Annual

. % for fmer e uar usiee W@ & S
% REe / At R g & & o wichar:

AqENH A=l o ¥ Udr USited Jer fEar
¢ ot ofom wey = afts Ao, d-ushuw et
-aifeT M &t o T < I g T, 3 A9
o oI srerdt ®0 § 31O SHer AT duT HiargerTE
i@ :https://ris.kfintech.com/email _registration/ T
fFAfehT W g HhT Tarersia  yigde f™fies &
HUH TR 3R 2 @0 T & yee e
F U HE | AGEE T oAy T R Awew v
_qae e & Er—arer g (gs) ergdl s
s O & forT 39l U 3T WrargeT J9¢ Ut i
% fore R ufsmar =1 oo we | et ot e & forg

Report for those, whose e-mail addresses are not
registered:

Shareholders who have not registered their mail
address and in consequence the Annual Report,
Notice of e-AGM and e-voting notice could not be
serviced may temporarily get their e-mail address
and mobile number provided with the Company’s
Registrarand Share Transfer Agent, KFin Technologies
Private Limited, by clicking the link: https://ris.
kfintech.com/email_registration/ for sending the
same. Shareholders are requested to follow the
process as guided to capture the e-mail address
and mobile number for sending the soft copy of
the notice and e-voting instructions along with the
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User ID and Password. In case of any queries,
shareholder may write to einward.ris@kfintech.com.

Alternatively member may send an e-mail request at
the e-mail id einward.ris@kfintech.com along with
scanned copy of the signed copy of the request letter
providing the e-mail address, mobile number, self-
attested PAN copy and Client Master copy in case of
electronicfolio and copy of share certificate in case of
physical folio for sending the Annual Report, Notice
of e-AGM and the e-voting instructions.

After entering the details appropriately, click on
LOGIN.

You will reach the Password change menu wherein
you are required to mandatorily change your
password. The new password shall comprise of
minimum 8 characters with at least one upper case
(A-Z), one lower case (a-z), one numeric value (0-9)
and a special character. The system will prompt you
to change your password and update any contact
details like mobile, e-mail etc. on first login. You may
also enter the secret question and answer of your
choice to retrieve your password in case you forget
it. It is strongly recommended not to share your
password with any other person and take utmost
care to keep your password confidential.

You need to login again with the new credentials.

On successful login, the system will prompt you to
select the EVENT i.e., Canara Bank.

FOR THE AGENDA ITEMS 1 & 2 : On the voting page,
the number of shares as held by the shareholder as
on the Cut-off Date (03 August 2020) will appear.
If you desire to cast all the votes assenting/dissenting
to the Resolutions for the said Agenda Items then
enter all shares and click “FOR” / “AGAINST” as the
case may be. You are not required to cast all your
votes in the same manner. You may partially enter
any number in “FOR” and partially in “AGAINST”
but the total number in “FOR / AGAINST” taken
together should not exceed your total shareholding
as mentioned hereinabove. You may also choose
the option “ABSTAIN” in case you wish to abstain
from voting. If you do not indicate either “FOR” or
“AGAINST” it will be treated as “ABSTAIN” and the
shares held will not be counted under either head.
Click OK to confirm else CANCEL to modify.Once
you confirm, you will not be allowed to modify
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your vote. During the voting period, shareholders can
login any number of times till they have voted on
these resolutions.

Shareholders holding multiple folios / demat account
shall choose the voting process separately for each
folios / demat account.

However, shareholder may please note that in
terms of Section 3 (2E) of the Banking Companies
(Acquisition & Transfer of Undertakings) Act, 1970,
no shareholder other than Government of India is
allowed to exercise voting rights in excess of 10% of
the total shareholding of the Bank.

Institutional shareholders (i.e. other than individuals,
HUF, NRI, etc.) are required to send scanned copy
(PDF / JPG format) of the relevant Board Resolution/
Authority letter etc. together with attested specimen
signature of the duly authorized signatory (ies) who
are authorized to vote, to the Scrutinizer through
e-mail: scrutinizer@snaco.net

Once you have cast your vote on a resolution you will
not be allowed to modify it subsequently.

Remote e-Voting Period

The Portal will remain open for voting from: 9.00
a.m. on Thursday the 06" August, 2020 to 5.00 p.m.
on Sunday the 9t August, 2020 (both days inclusive)
and RTA will disable the e-voting platform thereafter.

In case of any queries, you may refer the Frequently
Asked Questions (FAQs) for shareholders and e-Voting
User Manual for shareholders available at the
download section of https://evoting.karvy.com or
contact Mr. S V Raju of Kfin Technologies Pvt Ltd at
040 67162222 or at 1800 345 4001 (toll free).

It is strongly recommended not to share your
password with any other person and take utmost
care to keep it confidential.

The results of e-voting will be announced by the
Bank in its website and also informed to the stock
exchanges.

Kindly note that once you have cast your vote under
e-Voting, you cannot modify or vote on poll at the
Annual General Meeting. However, you can attend
the meeting and participate in the discussions, if any.

E-VOTING SYSTEM DURING THE MEETING:
Only those shareholders who are present in the
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e-AGM and have not cast their vote through remote
e-voting shall be allowed to vote through e-voting
system. The shareholders may vote during the course
of the meeting by clicking the link https://emeetings.
kfintech.com/available after logging in to VC/AVM
by following the instructions mentioned therein.

SCRUTINIZERS AT VOTING / POLL

M/s S.N. Ananthasubramanian & Co., Company
Secretaries shall act as Scrutinizer for both remote
evoting and e-voting in respect of all the agenda
items of the meeting.

RESULTS OF REMOTE EVOTING AND POLL

The consolidated results of remote e-voting and
voting at the e-AGM will be announced within two
days or at the end of the Meeting and will also be
hosted on the website of the Bank, Stock Exchanges
and KFin Technologies Private Limited.

EXPLANATORY STATEMENT IN RESPECT OF THE
BUSINESS MENTIONED AGAINST ITEM NO. 2 OF THE
NOTICE:

The current Equity Capital of the Bank is ¥1030.23
Crore and the Capital Adequacy Ratio of the Bank as
on 315t March, 2020 is 13.65 %, which is well above
the 10.875% stipulated by the Reserve Bank of
India. However, in view of certain expansion plans
of the Bank, the implementation of BASEL Ill norms,
and consequent capital charge, there is a need to
increase the capital to further strengthen the Capital
Adequacy Ratio.

The Bank had at its 17" AGM held on 25.07.2019
passed a special resolution for fresh issue of equity
shares of upto 36,000 Crore(including premium)
by way of various modes including Qualified
Institutional Placement. While the Bank did not
raise capital through any of the modes approved
by the Shareholders, the Bank raised ¥6,571 Crore
on 04.12.2019 by issue of 27,69,88,576 equity
shares of 310 each at an issue price of ¥237.23 per
share on preferential basis to Government of India
after obtaining shareholders approval by way of
Special resolution through Postal Ballot notice dated
23.11.2019.

As the validity of the resolutions obtained in the 17%
AGM s restricted to one year for QIPs, In order to
shore the Bank’s Tier | capital, the Board of Directors
of the Bank have decided to raise Capital to the
extent of Y5000 Crores (including premium) through
various modes including Follow-on Issue, Right Issue,
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Preferential Issue to Government and Financial
Institutions, Qualified Institutional Placement and
other permitted mode of raising capital.

The Bank in terms of Section 3(2B)(c) of the
Banking Companies (Acquisition and Transfer of
Undertaking) Act, 1970, will obtain requisite approval
of the Government of India, Ministry of Finance for
increasing the paid-up capital. However, the Central
Government shall, at all times, hold not less than
fifty two per cent of the paid-up equity capital of
the Bank.

The Regulation 41(4) of the SEBI (LODR) Regulations,
2015 provides that whenever any further issue
or offer is being made by the Bank, the existing
shareholders should be offered the same on
pro-rata basis unless the shareholders in the general
meeting decide otherwise. The said resolution,
if passed, shall have the effect of allowing the Board
on behalf of the Bank to issue and allot the securities
otherwise than on pro-rata basis to the existing
shareholders.

The Resolution seeks to enable the Bank to create,
offer, issue and allot equity shares / preference
shares / securities by way of follow on public issue,
rights issue and/or on a private placement basis or
any other mode approved by GOI / RBI. The issue
proceeds will enable the Bank to strengthen its
Capital Adequacy requirements as specified by RBI
from time to time.

The Resolution further seeks to empower the Board
of Directors to undertake a qualified institutional
placement with qualified institutional buyers as
defined by ICDR Regulations. The Board of Directors
may in their discretion adopt this mechanism as
prescribed under Chapter VIl of the ICDR Regulations
for raising funds for the Bank, without seeking fresh
approval from the shareholders.

In case of a QIP issue in terms of Chapter VI of ICDR
Regulations, issue of securities, on QIP basis, can
be made at a price not less than the average of the
weekly high and low of the closing prices of the
shares quoted on a stock exchange during the two
weeks preceding the “Relevant Date”. “Relevant
Date” shall mean the date of the meeting in which
the Board or Committee of the Bank decides to open
the QIP Issue.

The detailed terms and conditions for the offer will
be determined in consultation with the Advisors,
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Lead Managers and Underwriters and such other
authority or authorities as may be required,
considering the prevailing market conditions and
other regulatory requirements.

9. As the pricing of the offering cannot be decided
except at a later stage, it is not possible to state
the price of shares to be issued. However, the
same would be in accordance with the provisions
of the ICDR Regulations, the Banking Companies
(Acquisition and Transfer of Undertakings) Act,
1970 and the Canara Bank (Shares and Meetings)
Regulations, 2000 as amended from time to time or
any other guidelines/regulations/consents as may
be applicable or required.

10. For reasons aforesaid, an enabling resolution is
therefore proposed to be passed to give adequate
flexibility and discretion to the Board to finalize the
terms of the issue.

11. The equity shares allotted, shall rank pari passu in all
respects with the existing equity shares of the Bank.

Forthis purpose the Bankis required to obtainthe consent
of the shareholders by means of a special resolution.
Hence your consent is requested for the above proposal.

The Board of Directors recommends passing of the
Special Resolutions as mentioned in the notice.

None of the Directors of the Bank is interested or
concerned in the aforementioned Resolution(s), except
to the extent of their shareholding, if any in the Bank.

By Order of the Board of Directors

S

—

LV PRABHAKAR
MANAGING DIRECTOR & CEO

Place : Bengaluru
Date :13-07-2020




