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SUMMARY TERM SHEET FOR THE ISSUE

1 8.40% CANARA BANK Tier 2 Bonds 2015-16 referred to herein
i as Series I Bonds

5: Canara Bank (“CB”/ the “Bank”/ the “Issuer™)

1| Unsecured, Non-Convertible, Redeemable Basel-T1] Compliant Tier
i 2 Bonds in the nature of Debentures of Rs 10 Lakh each

1 Unsecured

| i

{ The claims of the Bondholders in the Bonds shall be —
| )

| (i)

senior to the claims of investors mn instruments eligible for
inclusion in Tier T Capital of the Bank;

subordinate to the claims of all depositors and general
creditors of the Bank; and

neither secured nor covered by a guarantee of the Bank or
related entity or other arrangement that legally or
economically enhances the seniority of the claim vis-d-vis
creditors of the Bank.

| Private placement in demat form.

| This Issue is restricted only to the above class of investors.
1 Prospective  subscribers
| evaluation and judgment regarding their eligibility to invest in the
| issue.

Mutual Funds;

Public Financial Institutions as defined under the Companies
Act;

Scheduled Commercial Banks;

Insurance Companies;

Provident Funds, Gratuity Funds, Superannuation Funds and
Pension Funds;

Co-operative Banks;

Regional Rural Banks authorized to invest in bonds /
debentures;

Compantes and Bodies Corporate authorized to invest in bonds
/ debentures;

Trusts authorized to invest in bonds / debentures and

Statutory Corporations / Undertakings established by Central /
State legislature authorized to invest in bonds / debentures etc.

must make their own independent

Proposed on the Wholesale Debt Market (WDM) segment of
National Stock Exchange of India Limited (“NSE”)
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1. CRISIL AAA/Stable’ by CRISIL limited.

2. [ICRA] AAA(hyb) (pronounced ICRA Triple A hybrid)
rating with Stable Outlook by ICRA Limited. Instruments
with an [ICRA] AAA rating are considered to have a highest
degree of safety regarding timely servicing of financial
obligations.

3. ‘IND AAA’ rating with a Stable Outlook by India Ratings &
Research Private Limited.

Rs 900 Crore (Rupees Nine Hundred Crores)

Not Applicable

Augmenting overall capital of the Bank, including Tier 2 Capital,
for strengthening its capital adequacy as per Basel-IIl Regulations,
for future growth and for enhancing long-term resources.

The funds being raised by the Bank through this Private Placement
are not meant for financing any particular project. The Bank shall
utilize the proceeds of the issue for its regular business activities.

The Bank undertakes that proceeds of the present issue shall not be
used for any purpose which may be in contravention of the
regulations/ guidelines/ norms issued by the RBI / SEBI / Stock
Exchange(s).

8.40%

Fixed

None

Annual

Not Applicable

Annually, as more particularly illustrated in the cash flow statement
in Annexure VI hereof.

Actual / Actual,
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| This shall be paid at the coupon rate (subject to deduction of
| Income Tax as per the provisions of the Income Tax Act, 1961, or

any other statutory modification or re-enactment thereof, as
applicable) will be paid to the applicants on the application money
for the Bonds for the period starting from and including the date of
realization of application money in Issuer’s Bank Account upto one
day prior to the Deemed Date of Allotment.

The interest on application money will be computed as per Actual/
Actual day count convention. Such interest would be paid on all
valid applications, including the refunds. Where the entire
subscription amount has been refunded, the interest on application
money will be paid along with the Refund Orders. Where an
applicant is allotted lesser number of Bonds than applied for, the
excess amount paid on application will be refunded to the applicant
along with the interest on refunded money.

Tax Deducted at Source (“TDS”) will be deducted at the applicable
rate on interest on application money.

The refund amounts together with interest thereon shall be paid by
the Issuer to the relevant applicants within 15 days from the
Deemed Date of Allotment.

In case of default in payment of Interest and/or principal
redemption on the due dates, additional interest at 2% p.a. over the
coupon rate will be payable by the Issuer for the defaulting period.

However, any non-payment of interest and / or principal on account
of RBI Guidelines on Basel III capital regulations and other
provisions of this Summary Term Sheet, no such default interest
shall be payable. A

Redeemable after 120 (one hundred twenty) months t.e. 10 years
from the Deemed Date of Allotment.

10 (ten) years from the Deemed date of Allotment.

At par along with interest accrued till one day prior to the
Redemption Date

Nil

At par (Rs. 10,00,000 per Bond)

Nii

Not applicable

Not applicable
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Not applicable

Rs. 10,00,000 (Rupees Ten lakhs) per Bond

Five Bonds and in multiples of 1 Bond thereafter

07.01.2016

07.01.2016

07.01.2016
07.01.2016

In Demat mode only.

In Demat mode only

Payment of interest and repayment of principal amount shall be
made by the Bank by way of cheque(s)/ interest/ redemption
warrant(s) demand drafi(s)/ credit through direct credit/ NECS/
RTGS/ NEFT mechanism.

NSDL and CDSL.

“Business Day” shall be all days (excluding Sundays and Public
Holidays and Saturdays on which the Bank is not open) on which
commercial banks are open for business in the ¢ity of Bengaluru,
Karnataka., '

If any Coupon Payment Date falls on a day which is not a Business
Day, the payment of coupon shall be made by the Bank on the
immediately succeeding Business Day along with interest for such
additional period. Further, interest for such additional period so
paid, shall be deducted out of the interest pavable on the next
Coupon Payment Date.

If the Redemption Date (also being the last Coupon Payment Date)
of the Bonds falls on a day that is not a Business Day, the
redemption proceeds shall be paid by the Bank on the immediately
preceding Business Day along with interest accrued on the Bonds
unti but excluding the date of such payment,

15 days prior to the relevant Coupon Payment Date/ Redemption
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T Date.

1 In the event the Record Date falls on a day which is not a Business

| Day, the next business day will be considered as the Record Date.

| Unsecured

| The Issuer has executed/ shall execute the documents including

but not limited to the following in connection with the Issue:

a) Letter appointing Trustee to the Bondholders

b) Debenture Trusteeship Agreement;

¢) Letter appointing Registrar and Agreement entered into
between the Issuer and the Registrar;

d) Rating Agreement with CRISIL Limited, ICRA Limited &
India Ratings & Research; :

¢} Tripartite Agreement between the Issuer; Registrar and NSDL
for issue of Bonds in dematenalized form;

f) Tripartite Agreement between the Issuer; Registrar and CDSL
for issue of Bonds in dematerialized form: o

¢) Application made to NSE for seeking its in-principle approval
for listing of Bonds o

h) Listing Agreement with NSE.

The subscription from applicants shall be accepted for allocation

and allotment by the Issuer subject to the following:

a) Rating letter from CRISIL Limited, ICRA Limited & India
Ratings & Research not being more than one month old from
the issue opening date;

b) Consent letter from the Trustees to act as Trustee to the
Bondholder(s);

¢) Letter from NSE conveying in-principle approval for listing &
{rading of Bonds

The Issuer shall ensure that the following documents are
executed/ activities are completed as per terms of this Disclosure
Document: .

a) Credit of demat account(s) of the Allottee(s) by the number of
Bonds allotted within 2 working days from the Deemed Date
of Allotment; ' '

b) Making application to NSE within 15 days from the Deemed
Date of Allotment to list the Bonds and seek listing permission
within 20 days from the Deemed Date of Allotment of bonds
in pursuant to SEBI Debt regulation; and:

¢) Besides, the Issuer shall perform all activities, whether
mandatory or otherwise, as mentioned elsewhere in this
Disclosure Document. |

The Bondholder shall have no rights to accelerate the repayment of
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| future scheduled payments (coupon or principal) except in
| bankruptcy and liquidation of the Issuer.

| Not applicable.

4{ rights and discretions, in keeping with the trust reposed in the
| Trustees by the holder(s) of the Bonds and shall further conduct
| itself, and comply with the provisions of all applicable laws,
| provided that, the provisions of Section 20 of the Indian Trusts Act,
1| 1882, shall not be applicable to the Trustees. The Trustees shall
| carry out its duties and perform ifs functions as required to
| discharge its obligations under the terms of SEBI Debt Regulations,
| the Securities and Exchange Board of India (Debentures Trustees)
| Regulation, 1993, the Debenture Trusteeship Agreement,

| The Trustee shall be vested with the requisite powers for protecting
| the interest of holder(s) of the Bonds including but not limited to
1 the right to appoint a nominee director on the Board of the Issuer in
consultation with institutional holders of such Bonds, in accordance
| with applicable laws. The Trustee shall ensure disclosure of all
material events on an ongoing basis.

1 The Issuer shall, till the redemption of Bonds, submit its latest
| audited/ limited review half yearly consolidated (wherever

1| of Profit & Loss, Balance Sheet and Cash Flow Statement and
- auditor qualifications, if any, to the Trustees within the timelines as
+ mentioned in Simplified Listing Agreement issued by SEBI vide

of the financial year, submit a copy of the latest annual report to the
i Trustee and the Trustees shall be obliged to share the details so

1 other existing bondholder(s) within two working days of their
| specific request.

T'he Trustee shall perform its duties and obligations and exercise its

Disclosure Document and all other related transaction documents,
with due care, diligence and loyalty.

available) and standalone financial information such as Statement

circular No. SEB/IMD/BONID/1/2009/11/05 dated May 11, 2009
as amended. Besides, the Issuer shall within 180 days from the end

submitted with all “Qualified Institutional Buyers” (QIBs) and

! The Bonds are governed by and shall be construed in accordance

| Karnataka.

with the existing laws of India. Any dispute arising thereof shall be
subject to the jurisdiction of District Courts of Bengaluruy,

Non-Convertible
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to | The Bonds shall be redeemed at par along with interest accrued till
.| one day prior to the Redemption Date.

1 The Bonds shall be subjected to loss absorbency features

applicable for non-equity capital instruments vide RBI Master
Circular No. DBR.No.BP.BC.1/21.06.201/2015-16 dated July 01,
2015 on Basel 11} capital regulations covering criteria for inclusion
of debt capital instruments as Tier 2 capital (Annex 5) and
minimum requirements to ensure loss absorbency of additional Tier
1 instruments at pre-specified trigger and of all non-equity
regulatory capital instruments at the Point of Non-viability
(“PONV™) (Annex 16).

Accordingly, the Bonds at the option of RBI, shall be permanently
written off on the occurrence of the trigger event called the Point of
Non Viability (PONV).

The Bonds (including all claims, demands on the Bonds and interest
thereon, whether accrued or contingent), at the option of the RBI,
can be written down upon the occurrence of the trigger event, called
“Point of Non-Viability Trigger” (PONV Trigger)

The PONV Trigger event shall be the carlier of!

a) a decision that the permanent write off, without which the Bank
would become non-viable, is necessary, as determined by the
Reserve Bank of India; and

b) the decision to make a public sector injection of capital, or
equivalent support, without which the Bank would have become
non-viable, as determined by the relevant authority. Such a decision
would invariably imply that the write-off consequent upon the
trigger event must occur prior to any public sector injection of
capital so that the capital provided by the public sector is not
diluted.

For this purpose, the Bank may be considered non-viable if:

The Bank which, owing to its financial and other difficulties, may
no longer remain a going concern on its own in the opinion of the
Reserve Bank of India unless appropriate measures are taken to
revive its operations and thus, enable it to continue as a going
concern. The difficulties faced by the Bank should be such that
these are likely to result in financial losses and raising the Common
Equity Tier 1 Capital of the bank should be considered as the most
appropriate way to prevent the bank from turning non-viable. Such
measures would include permanent write-off in combination with
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or without other measures as considered appropriate by the Reserve
Bank of India (RBI).

The Bank facing financial difficulties and approaching a PONV
shall be deemed to achieve viability if within a reasonable time in
the opinion of RBI, it will be able to come out of the present
difficulties if appropriate measures are taken to revive it. The
measwres including write-off/public sector injection of funds are
likely to:

a) Restore confidence of the depositors/ investors;

b) Improve rating/ creditworthiness of the bank and thereby
improving its borrowing capacity and liquidity and reduce
cost of funds; and

c) Augment the resource base to fund balance sheet growth
in the case of fresh injection of funds.

The amount to be written-off will be determined by RBL The
trigger at PONV will be evaluated both at consolidated and solo
level and breach at either level may trigger write-off.

Treatment of Bonds in the event of Winding-Up:

a If the Bank goes into liquidation before the Bonds have been
permanently written-off, these Bonds will absorb losses in
accordance with the order of Seniority indicated in the
Information Memorandum and as per usual legal provisions

governing priority of charges;

If the Bank goes into liguidation after the Bonds have been
permanently written-off, the holders of these instruments will
have no claim on the proceeds of liquidation.

Amalgamation of a banking company (section 444 of the Banking
Regulations Act, 1949):

If the Bank is amalgamated with any other bank before the
Bonds have been permanently written-off, the Bonds will
become part of the corresponding categories of regulatory
capital of the new bank emerging after the merger.

b.  If the Bank is amalgamated with any other bank after the
Bonds have been written-off permanently, these cannot be
written-up by the amalgamated entity.

Scheme of reconstitution or amalgamation of a banking company
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| If the relevant authorities decide to reconstitute the Bank or

amalgamate the Bank with any other bank under the Section 45 of
BR Act, 1949, the Bank will be deemed as non-viable or
approaching non-viability and both the pre-specified trigger and the
trigger at the point of non-viability for write-off of the Bonds will
be activated. Accordingly, the Bonds will be fully written-off
permanently before amalgamation / reconstitution in accordance
with these rules.

The Order of write-off of the present Tier 2 Bonds vis-a-vis other
capital instruments which the Bank has already issued or may issue
in future, will be in accordance with the order of “Seniority of the
Bonds” as mentioned earlier in the Information Memorandum and
per usual legal provisions governing priority of charges.

The Bondholders have no rights to accelerate the repayment of
future scheduled payments (coupon or principal}) except in
bankruptey and liquidation.

Canbank Computer Services Limited

Company Secretary of the Bank, details provided in the Information
Memorandum.

The remittance of application money should be made by electronic
transfer of funds through RTGS mechanism for credit to an
Account as furnished below:

Canara Bank

Canara Bank A/c- Tier I Bonds
2015-16 ( Series- 1)
2426201100282

CNRB(002426

115, 11* Floor, Atlanta Building,
Nariman Point, Mumbai 400021

Application Money for the Bond
Issue

Arrati

i Delay in Listing: The Issuer shall complete all formalities and seek
| listing permission within 15 days from the Deemed Date of
1 Allotment. In the event of delay in listing of Bonds beyond 20 days
from the Deemed Date of Allotment, the Issuer shall pay penal
interest of 1.00% per annum over the Coupon Rate from the expiry
| of 30 days from the Deemed Date of Allotment till the listing of
| Bonds to the Bondholdex(s).

| Refusal of Listing: If listing permission is refused before the expiry
1 of the 20 days from the Deemed Date of Allotment, the Issuer shall
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forthwith repay all monies received from the applicants in
pursuance of the Disclosure Document along with penal interest of
1.00% per annum over the Coupon Rate from the expiry of 20 days
from the Deemed Date of Allotment.

Modification of Issue schedule: The Bank reserves its sole and
absolute right to modify (pre -pone/ postpone) the above issue
schedule without giving any reasons or prior notice. The Bank also
reserves its sole and absolute right to change the deemed date of
allotment of the above issue without giving any reasons or prior
notice. Consequent to change in Deemed Date of Allotment, the
Coupon Payment Dates and/or Redemption Date may also be
changed at the sole and absolute discretion of the Issuer. The Bank
reserves the right to close the Issue earlier than the stipulated issue
closing date and it is further clarified that the Bank need not wait
for any minimum subscription amount to the Bonds before closing
the Issue.

The present issue of Bonds is being made in pursuance of
Master Circular No. DBR.No.BP.BC.1/21.06.201/2015-16 dated
July 01, 2015 issued by the Reserve Bank of India on Basel III
capital regulations covering criteria for inclusion of debt capital
instruments as Tier 2 capital (Annex 5) and minimum
requirements to ensure loss absorbency of additional Tier 1
instruments at pre-specified trigger and of all non-equity regulatory
capital instruments at the PONV (Annex 16)

Neither the Bank nor a related party over which the Bank exercises
control or significant influence (as defined under relevant
Accounting Standards) shall purchase the Bonds, nor shall the Bank
directly or Indirectly fund the purchase of the Bonds. The Bank
shall also not grant advances against the security of the Bonds
issued by it.
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V. DECLARATION

The Bank undertakes that this Disclosure Document contains full disclosures in accordance
with Securities and Exchange Board of India (Issue and Listing of Debt Securities)
Regulations, 2008 issued vide circular no. LAD-NRO/GN/2008/13/127878 dated June 06,
2008, as amended and Securities and Exchange Board of India (Issue and Listing of Debt
Securities) (Amendment) Regulations, 2012 issued vide circular no. LAD-NRO/GN/2012-
13/19/5392 dated October 12, 2012, as amended and Securities and Exchange Board of India
(Issue of Listing of Debt Securities) (Amendment) Regulations, 2014 issued vide circular no.
LAD-NRO/GN/2013-14/43/207 dated January 31, 2014, as amended and as may be amended
from time to time (together, the “SEBI Debt Regulations™) and the Reserve Bank of India
(“RBI") master circular on ‘Basel 11l Capital Regulations’ issued vide circular no. RBI/2015-
16/58 DBR.INO.BP.BC.1/21.06.201/2015-16 dated July 01, 2015.

The Bank also confirms that this Disclosure Document does not omit disclosure of any
material fact which may make the statements made therein, in light of the circumstances
under which they are made, misleading. The Disclosure Document also does not contain any
false or misleading statement.

The Bank accepts no responsibility for the statement made otherwise than in the Disclosure
Document or in any other material issued by or at the instance of the Bank and that any one
placing reliance on any other source of information would be doing so at his own risk.

Signed pursuant to internal authority granted.

For Canara Bank

S
{._M/L/\,/QIM.EK\/IW“’\

e

General Manager, Authorised Signatory

Place: Bengaluru, Karnataka
Date: 05.01.2016
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Amnexure — [I

ICRA Rating Letter
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8" Floor, B-Wing, C.| 4, U-Block,
BEC, Bondrs (Fass),
Mumbai-400 851
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FOR PRIVATE CIRCULATION ONLY Name of Investor: [e}

Vi e required 1o forthwits inform s bt iy defuult or deley in repayment of interest or pringipal
amount of the Instrammer rated, oy ahive, oF vy offue €loht instrumonis? borowing, You are sl requitrad Lo
keep us forthadih Informad of Ay othet developinents which may have & direar or ifirect irspect on she debi
servicing eapability of the wompany incloding any propossl Tor reesehedulement ar postgonement of e
repryment programmes of S duesd dobis of tha sonpany with any fendens} / investen(s),

Vewa e vespulvad s inforng s Teremedinfely as Wil Wi the SSerewing i S e inslyimianti Tated v nhove,
o aw presaribed by the reguiatory mathosity Hesd is excosdsd,

Ve thank you for your king cotgtvation extended during the cousse of e riting emeercise, Shou vou e
any clarification, ploase do not hesitas tn ot fn woseds with us,

Wit kind regards,

Yours faithfighy,
For lCRA Limined

{Xg\ . ng{%asw

{i. Bavichoudran) {A M Karthily
Bealor Vicw President & Ca-Head, Corpoeate Batings Assiitent Vice Prosidest

‘\\%ﬁf

e
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Disclosure Document Serial Number: [#]
FOR PRIVATE CIRCULATION ONLY Name of Investor: [o]

Annexure — II¥

IRR Rating Letter

frd-Bailanary Bank e 3013

anavs Bank

Fiot ©-14, Blook-4:
Bawdra-Horls Comples
Bfumndat ~ HHHSE

Drereher TE, 3013

Bind Ansaien: My, A X Frabde, O0M- Terusary, Caners Bank

P Sie,

Rer  Ruting of Cengra Bonk's INR24ba Base? {1 compdiant Tier I Donds

tnddia Ratings has essigned VIND AAAY Ouilook Stble 1o Conara Bank's upto R 24bn Basel 1
complizat Tiar 2 bonds, 10 be ssued 22 per the key toans indicated by the bank (Arnexure1)

frdin Ratings sio communicetss the followdag sunstanding ratings:

- Leng-Term dssuer Rating: "IND AAR"; Cantook Biable
~ PR 5 Addinoned Tier § boudsr " INE A 4T

b dauing and eintaining 4 ratingg, indis Ratiogs refies on Tassad nformation | revoives frow iaguers
and wnderwerites sed from other sources s Ratings believes to be oradible. Indin Retings conducts »
reggonable nvestigation of the factus? information refied upsn by B in accordance with itd eutings
migihadelogy, and obteing reasonable verifuanon of dug infiemation Tom independont sourees, 10 the
extent such scurees & svailalic for & given soouslty of In & gives juvisdiction.

The manner of Indis Ratings’ faclual invesiigation and the soops of the Wird-party verifostion it abtaing
will wary depending on (he asture of the raied security and i3 issuer, the reguiromants and practices in the
Jurisdiction o which the vated securnity i3 offered and sebd andfor the Trsuer is focated, the swailability and
satire of relovant public informaion, access Te the management of ihe fouer and its advisers, e
avaltability of pre-sxiating thivd-puty verifications such as sudly veposs, agred-upon proceduses lettar,
appwnisnls, actuariel reporis, enginescing reports, logad opinions sd sther roports spovided by teied
pritivs, the aveliabitity of Indopendent and compatent third-pmty verifioation sources with sespect (o the
purticehr security o in the particular jurisdioton of the issuer, snd & variely of other fictors,

bazes of bndls Ratings” satfogs should wndergand Go neither a0 enhanesd Beoed investipation mor any
hbrd-prery verifioation can essare that sl of the lnformation India Ratlegs reics on In sonnection with 2
riaing will be scourste red complol, Ultimately, the insser swd its advisers are sosponsibie for the
deguracy »f the information they provide & ndis Ratings snd 1o the market i offiring dovuments und
cdbser yoports. in issalag js eatings tndis Ratings muss rely on the work of eupans, lechuding independen
avditorg with respect fo fnanclal sustenents snd atromeys with respect to logal sud tan matters. Funther,
ratings are Ichorently forward-looking and embndy sssumotions snd predlotions sbout fen events shat
By thiir nature connet be verified us Tacts, As 8 resalt, dospite say verifestion of current Teots, ratfugs can
te affected hy Sdure ovents o conditlons that were ot seficipated st the fme » rating was isseed of
sffiried.

badin Ratingt sechs o contbously nprove i riegs oviteia snd methodologies, end perisdicatiy
updates the deseripdions on s webshie of its criteria snd methodologies for securitios o 4 given lype, The

o Batlngs & Besearch Brivates Llndt

Wbl R

oy
7

s, | Wersy Wing, 2
i3

(LR SR HE o s TN
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Bisclasare Docrment Serial Number: |o]
FOR PRIVATE CERCULATION ONLY Nete af Investor: [o]

ided ey wsed to detormibne o eating action are thoes i ofiect &t the e fhe ragt
is wken, which e puilic seings s the date of the mbetod neting scthon coranensry, Bael
enspetary pravides inframtion showt e orlterin and methadilegy used 0 arvive o the sisted faring,
withcls ey T8 fromn the seneral celieeln and mothedals v for the applicabds socurlty (vpe posiend on e
websile 2t w glven Ume. For s resson vou should stways comsult the appiivable rating sedon
sorsmeniry e the moed secursts Isfoemazion on the basis ot Y wiven public mting.

Ratings see based on eatabliished oritevte avnd methodoiogios thar Indis Ratings i contimuomiy Ebating
and upidating. Therefoe, reings ars de collootive work peoguct of ndia Radngs end me individesl, or
groug of mdividuats, is solely responsible G o eating, A1 bndin Ratings reports hove shared sutbomship,
Frdlividuats idenpfied in an buda Ratings sepael were involved i, bot sne ot solely ressoasiie for the
aphiens stated therein. The individuaiz ire named for conten surpises vy,

Ratkaps 4re 007 & meommendation or S ERAE dheactly o ndireatly, 0 vou or any sther BEESDR, 1 Dy,
well, pake or hold suy investment, lous er seeunity oF W imdertshe soy investment stestegy with TEspeTY 0
any prveslment, 1oan or security oF Eny lasuer, 1t ghings do Aot CHMMSNT on the adeguary of market price,
the suitabitity of wivy Investmont, hoan or seducity for & particuler investor {including without Hmitation,
any sueetnting andior reguliatiy Weatvsenll or 1he ta-axempl salues of tanabdlity of moynents mads in
respect of any Bivestmens, foan or moourity, fudi Ratiags i3 ool your sdvisos nor s India Ratings
peoviding o you or any oty panty any Branciol sdvice, or oy logel, suditing, seoowming, spprsisd,
wabustion o actuanial services, A rathng should ned e viewed e g replasemont 1oe sach sdvies er
sevions. avesions way Tind fndie Retinge wlings 10 be mportant infornation, sed ndia Ralibgs notey
e vou e eupoasible Fir comenimni aating the contents of this fotter, and any changes with respegt o the
sating tor investors,

fis mporiant st sow promglly peovide oy with ait infornaton that mey be masial 10 the ratings so
thad o retlngs comtinas W be apprepriate Ratings may be raised, fowesed, withibawn, or pEaced on
Rating Watch dus to changes in, additions o, actnrasy of or the lndequacy of Information or for ey
other resans Indis Batings docrms safficiens,

Mothing in s lother & Imtendid 1o or shoald be coustruad 5 eremting a fiduclary relationslip botwesn
35173

Inddia Raddngs and you or batwesn India Raings and any user of the valngs,

i this fener, “fndis Ratinge™ neans Indiy Hatbngs & Rescarch Pl Ladl snd any successor in interest,

We are pleased o bave hud e opprtuzily to e of service w0 you 3 we can e of firther ansisiinee,
plense Contact ug ot +97 27 000 1700
Sinvemly,

Bucin Ratbsgs

G §;J;‘,%?

Banteng Singh Busharshan Stoeenivas
Sendor Direotor {rector

:’;fs{_.m,ﬁgwﬁx% st

AT
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Dizclosure Document

FOR PRIVATE CIRCULATION ONEY

Serial Number: [e]

Anuexpre -1 Terms fov Base! 8 compliiant Tier 2 Bonds

s of investors in
Vier [ Capitgl of the Bani: (i) suberdinate o the daims of sl
the: Hank, and Qo) reaher secured oy coversd by B gusianize
of the Bagk or seleted entny or other somingzasent it logedly o soonondeslly endnces ihe
semivrity of the claim wis-d-viz creditors of the Bank.

Loss absorbency « The Bonds shall be subjsowd 10 less absesbency fentures applicable fy nows
aquity eapital insmemens vide RAT Maer Cluuter Yo DR Mo BPBC AT A6 20120515
daged July M, 30113 on Besel HI capital regulations covering criieria for invtusion of debe capld
nstrorrents a5 Ther 1 caphist (Ansen 55 and neinimes requivements 10 ensure foss sheabonsy of
additonsd Ther §isstrumonts 8 pro-spesified tigaer sod of all noseeguily sagelsory capls
wistrments 2t the Polat of Ronodiabiliny (BOMY™ (Anuex 18} Accordingly, the Bonds st the
aption of REL, shall be prrmsncatly wiitton off an the omcurrence of the wigper ovent safied the
Polid of Mo Viabshny (PONVL

Crmpvertibility - Mopconverribls

Patnt of aomviability: The PONY Trigrer event shall by the sadier oft 21 o doclsion g the
permanant wiite off, withos which the Resk would become nonviabla, & necss
determined by the Heseree Bank of India; and by the decision 1o audie 2 peblie ssolor igfection of
aaphal, of equivalem support, without which the Bank woutd have beoome nonviabie, a
settrsined By the relavant ssthority. Seck o desision would Invasbebly irsply that the weite-off
consediei upon the trigger svent must soour prior o sy public scetor injection of capial 2o that
the eapital provided by e public saoior 5 not Shaed,

Essner Call option - Nenostisbie

Treatment in the cvand of Wiadieg-Up, Amsigemation, Avquisition, Be Cosstitation aie, of
the Bawky i1 2 tank goes imo liguidation Sefire the Bonds have basn pesmanantly weitton-off,
thes tpsruments will absork lesses Iy accordance with the ovder of seslorfey imficated i the
offer dooument aind 83 per useal logal pravisions goversing priosity of charges i 2 bepk goos
e ligeidetion afler the Boods have been pormspently writlen-olf, the holdas of these
wnstewments witl have no claio on G proceeds of Naaidation, If o bank i anslgemated with sy
other busk befove the Bonds have been permunently weiten-off, the Bonds wilf bevoma pen of
the corvmponding crtegories of reguliriony capial of the new baok smerging aliey the marger, s
bunk is wmnigmmnted with sny othar bank after tie Bonds have been writon-off permasemly,
these cansor be wrltenegs by the amalgaman) sy,

H vk velevans suthavities decide to reconstitere o bank or aadgamate a bunk with any oftws bank
under the Sectfon 48 of BR Acy, 1949, soch 5 besk will be deemed 35 non-vighle or spovoschiag
suainbiity wnd both the prospecified wieger and e igoer 8 te point of son-visbiliy for
write-off of the Bomdn will be petivated. Acosedingly, the Bonds will be fully weitton-off
permsshently before pmalgamasion 7 moonsthullon In sooordance with these suies. The Ordty of
write-of of the present Tier 1 Bonds vis-S-vis sther capdnl instruments which the Bank hus
abrendy issuad o inay 8sue i Silure, will B¢ o accordancs with the ordar of “Senistity of the
slrlemdnts” 2 mentioned garlicr fn the offer doonent and per usesl legat provisions governiog
pwiarity of charges.

Subordingtdon - The clales of s Bondholders shall b {ay sondor 10 the o
wistrtnants slivile for ingh
diepnstoss sad gesemb crediion

Name of Investor

e}

Hin)



Bisclosure Document Serial Number: {o]
FOR PRIVATE CIRCULATION ONLY Nante of Investor: [«)

Annexure — [V

Consent Letter from Debenture Trustee

Coyperaby Offies: Apseiay House, 61 Floor,

3 Dl Washha Road, Chierchgebe, Vmwmiad - G55,
CHER HERS P 022.30048 0465

Honuit | belpdeskBidonpimatee com

| SBICAP Trustee
| Company Lid,

B, GRISIMMA0ISACL - 1425
Erater 5% Drecomber, 2018,

Corzra Bank

T & § Privision, Integrased Treasury %Wing,
&Y foar, BoWing, C-14, G-Bloek,
Beodrr Kurls Complex, Bandes (Fast)
Pfusmdbed 000351,

Thony Sir,

Bied Attp ; Mr, T Srinfvas .- S, Manager

Proposed Bond issue by Cenmre Bank (tha "Corapany”®} of Basel 1 compliant Ter 3
Bownds {the “"Debentures”] sggregating to Rs, 2,460 Srores {the “issue™l

We the undernzmed, hereby give our consent to act as Debenture Trustee for the
proposed captioned Private phoement of debentures zng to include our mame as
Drebanture Trustee in the Schedide | as e the Securities and Exchange Board of Ingis
puidetines.

We hereby suthorise you to deliver s fetter of consent to any other regulaiory
suthority sz may be reguired by law,

The following detalls with respact W us may be disclosed:

Marie CSBRCAP Trustes Company Lhimited,
Address : Apesiay House, 6" fooar
3, Dinshaw Wachha Rosd, Chorchgate,
BAumbai 400 L20,
Telaphone Mg, L 43055 5%
Fan Mo, AR 2R08048s
E-mall tegpnoraled@sbicantrustes com
Website s wwws shicantrustes com
Contact Parkon 1 . A joshl {Company Secretery & Compliance Dfficer %

Tel Mo, §22- 33025503
SEBI Registration Mo, @ INDUGKDSSS

We hold permanent registration cerifficste under SEB Debenture Hegulstions, 1993

fropy enclosed),
Yesars faithifulhy,
& - *f::; £ o
e foF oA oY
# ! £ 7
. { Fa
Authorised Signatory £

r
i e mmt A e

Raogistered Offieer 200, Maker Tower 5, Culfe Peormade, Mursai $00 005,
Fedadte ¢ waw shisapouiten o Coparate hlandty Mumber : VRS0t L I 0ISPLO 150805
A whelly veed Sulssiiery of S Cagienl Markete Lid,
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Bisclosure Document Serial Number: [a]
FOR PRIVATE CIRCULATION ONLY Name of fnvestor: [e|

Annexure -V

In Principle Listing Approval from NS

HATIONAL STOCK EXCRANGE
OF INDIA LIgITED

Shosk of the p

Ref, Moo NSE/LISTS6097 Tamuary 1, 3o

The Company Seorstary
Cenara Bank

U2, LT Road,
Bemgalurg 360 002

Eind Attn: 3o B Mupesh Bube
Phear B,

Sub . Inprinciple approval for HBating of uple 9990 Unsecnsod. MonConvertible,
Redeemable Basel 111 Complinnt Ther 2 Bonds (Sevies I for inchusion In ey 2
capited in thr notere of debentures of foece value of B 000000 (Bupees Ten
Lakbs Ondy} ench ¢ Bonde™) ut por spprepating up to s, 988 croges {Ropoes Mine
Hundred Crores) isvwed by Consrs Hunk o 2 private plicoment basds,

Tias is with reference fo vour mail dated January 1, 2016 for in-principle wpproval for lisling on e
Dbt Markel sepment of the Exchanze of upto %0090 Unseornd, Mon-Comvenible, Redeomable Basal
1Y Comphiant Trer 2 Bomds (Series 13 for inclusion ip ter 2 capital in the aature of debemures of face
valie of Hs 000000 (Rupess Ten Lakhy Owly) oach "Houds™: st par apgmgsting up to Ba 200
ceops (Rupess Mine Hondred Crores) issued by Canars Bank on 2 privale plocemsnt basiz In s
regard, the Exchungs is plousad to grant in-principle appsoval for the said issus,

Kindly note that thesy deld instraments may be lsted og the Exchenge after the allotent provess hus
busn completed provided the seouritios of e isner o shigibhy for Bsting on the Exchange s per our
Vating criteria and the tester fulf s the tisting mquirements of the Fxchange, The ssusr is wapansHile
i esure comphiance with slf the applicable puidetines issued by wpproprise wuthorities from time 1o
time inciuding SERI dssue and Listing of Debd Seourition; Regulutions, 2008,

Yours fmthiully,
For Maztosal Stock Bxchenge of India Limined

Kambesh Pat]
Manager

Buchangs Pz, Bupdrs fus Comple, Sarera (61 Ml 400053, indio. » Yet, o83 SPSIRITENENIIN | sy 0 10 LSBT
Bl omissgrannndn » Vbl e Swwnssindizcon
S i, b, S0 SR DL et 2

@ NSE
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Aunnexure — VI

Consent Letter from Registrar & Transfer Agent

CANBANK COMPUTER SERVICES LIMITED

{4 Subsicary of GANARA FIAN

RIEFCUSERSTOR TTILR H . HONDS S KRy RS 15

Cidooemiber, 3015

{ st b

- A8 P51

Hisd gt 0 My, Sandeos B
Asst Generst Mupuger

Sult: Private Placoment BASEL — {5 Tier~ 1 Honds for B, 2408
Croves bssue

A1 201510 dated 112,7618,

Pramsior

Coorsein 19oact ns Bogiag

Pombis

na bost airention it sorvices phwiss,

214
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FOR PRIVAYE CIRCULATION ONLY

Serial Number: [¢]
Nane of Investor: [e]

Annexure - Vi1

Hlustration of Cash Flow

- | Canara Bank (the “Issuer’/ the “Bank™)

{ Rs. 10,00,000/- per Bond (Rs. Ten Lakh only)

[07.01.2016

1 07.01.2026

1 8.40%

| First coupon payment shall be made on to be

| decided (comprising of interest / coupon from

| and including the deemed date of allotment

1 upto but excluding the first coupon pavment

1 date) and subsequent coupon payments shall be
| made (on to be decided) each year until the

| Redemption Date

| Actual/Actual

1% Coupon Saturday, January 07,2017 366 84000
2" Coupon Monday, January 08,2018 366 84230
3 Coupon Monday, January 07,2019 364 83770
4™ Coupon Tuesday, January 07,2020 365 84000
5™ Coupon Thursday, January 07,2021 366 84000
6" Coupon Friday, January 07,2022 365 84000
7 Coupon Saturday, January 07,2023 365 84000
8" Coupon Monday, January 08,2024 366 84230
9" Coupon Tuesday, January 07,2025 365 83770
10" Coupon Wednesday, January 365 84000
07,2026
Principal Wednesday, January Not Applicable 1000600
07,2026
Notes:
1. If the date of interest payment falls on a Sunday or a public holiday in Mumbai or any

other payment centre notified in terms of the Negotiable Instruments Act, 1881, the
succeeding Business Day will be considered as the effective date

2. In case the maturity date falls on a Sunday or a public holiday, the preceding Business
Day will be considered as the effective date for payment for payment of redemption
proceeds and accrued interest

19



BDisclosure Pocument Serial Number: {a]

FOR PRIVATE CIRCULATION ONLY Name of Investor: fe]

3. In case of interest payment falling in Leap vear, the interest payment(s) will be
calculated taking number of days as 366 days. (Actual/ Actual - as per SEBI Circular
no CIR/IMIDY/DE/18/2013 dated 29th Oct 2013)

4. If the date of payment of interest happens to be holiday, the Interest payment will be
made on the next working day with Interest for the intervening period

5. If the Principal Repayment and interest payment date falls together on a holiday,
Principal Repayment and accrued interest payment will be made on the previous
working day.

6. Interest payments will be rounded-off to nearest rupee as per the FIMMDA
‘Handbook on market practices’.

7. In case the Deemed Date of Allotment is revised (preponed/ postponed) then the

Interest Payment Dates may also be revised preponed/ postponed) accordingly by the
Bank at its sole & absolute discretion.

Assumptions:

L.

2.

We have not considered the effect of public holidays as it is difficult to ascertain for
future dates.
The Deemed Date of Allotment is assumed to be 07.01.2016

FIO
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Annexure — VI

Application Form

{appended separately in the next page}

28!
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mmw SO WY
Tof Ry JEENE BETISOET / SETIS0ED Fuw Moo (B2 BETISNED
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Trats T Rvaind of Appiiseiion ; 1 1 ' i t l
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DESEITRES OF 2% 00,008 FRIFEES TEY LAC) EARH
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eniled i ghesite Suorsien o potepd or merd thiv paslnatees o owinole o it geed GO SorEgRInD Y TSSO Wit nrEr,
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2

Application forms must be completed in full in BLOCK LETTERS IN ENGLISH. A blank
space must be lefl between two or more parts of the name.

A B C D E F L T D

Signature should be made in English or in any of the Indian languages. Thumb impressions
must be attested by an authorized official of a Bank or by a Magistrate / Notary Public under
his / her official seal.

Application forms duly completed in all respects must be submitted with the Bank.

The remittance of application money should be made by electronic transfer of funds through
RTGS Mechanism for credits as per details given hereunder:

Canara Bank A/c- Tier IT Bonds 2015-16 (Series Ii)
2426201100282

CNRB0002426

115, 11th Floor, Atlanta Building, Nariman Point,
Mumbai 400021

Application Money for the Bond Issue

Cheques, Demand Draft, Cash, Money Orders, Postal Orders shall not be accepted.

As a matter of precaution against possible fraudulent encashment of interest warrants

due to loss / misplacement, applicants are requested to mention the full particulars to their

bank account, as specified in the Application Form. Interest warrants will then be made out in

favour of the bank for credit to the applicants account. In case the full particulars are not

given, cheques will be issued in the name of the applicant at his/ her risk.

Receipt of applications shall be acknowledged by the Bank in the “Acknowledgment

Slip”, appearing below the Application Form. No separate receipt will be issued.

All applicants should mention their Permanent Account Number (PAN) or the GIR number

allotted under Income-Tax Act, 1961 and the Income-Tax Circle/Ward/District and enclose a

copy of the same.

The application would be accepted as per the terms outlined in the Disclosure Document

dated January3, 2016.

Documents to be provided by applicants: Applicants need to submit the following

documentation, along with the application form, as applicable:

¢ Memorandum and Article of Association / Constitutional Documents / Bye-laws / Trust
Deed;

¢ Board Resolution authorizing the investment and contfaining operating instructions;

¢ Power of Attorney / relevant resolution / authority to make application;

e Specimen signatures of the authorized signatories (ink signed), duly certified by an
appropriate authority;

e (overnment Notification (in case of Primary Co-operative Bank and RRBs);

s Copy of Permanent Account Number Card (“PAN Card”) issued by the Income Tax
Department; Copy of a cancelled cheque for ECS payments;

& Necessary forms for claiming exemption from deduction of tax at source on
interest on application money, wherever applicable.

113



