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CANARA BANK (TANZANIA) LIMITED
Directors' Report
For the year ended 31st December 2079

INTRODUCTION

We have great pleasure in presenting the Bank's 4th Annual Report along with the Audited financial
statements for the year ended 31 December 2019

Canara Bank (Tanzania) Ltd was registered under Tanzania company Act, 2002 on 2 November 2015.
The license to conduct Banking Business was granted to our Bank on 5 May 2016 by Bank of Tanzania in
accordance with the provisions of Section 7 of the Banking and Financial Institutions Act 2006. However,
actual Banking operations started on 9 May 2016 with opening of Dar es Salaam Branch which is the only
branch as on date.

PRINCIPAL ACTIVITIES

The principal activity of the Bank is to provide banking and related services stipulated by the Banking and
Financial Institutions Act 2006. There have been no changes in the principal activities of the Bank during
the financial year ended 31 December 2019.

OUR PARENT BANK: Canara Bank, India

Widely known as a customer-centric Bank, Canara Bank was founded by Shri Ammembal Subba Rao
Pai, a great visionary and philanthropist, in July 1908, at Mangalore, then a small port town in Karnataka.
The Bank has gone through the various phases of its growth trajectory over hundred and thirteen years of
its existence. Growth of Canara Bank was phenomenal, especially after nationalization in the year 1969,
attaining the status of a national level player in terms of geographical reach and clientele segments. The
eventful journey of the Bank has been characterized by several memorable milestones. Today, Canara
Bank occupies a premier position in the comity of indian banks, with a Business mix as on 31st December
2019 stood at USD 152 Billion with Operating Profit of USD 1466 Million and Net Profit of USD 47.14
Miblion.

Over the years, the Bank has scaled up its market position to emerge as a major 'Financial Conglomerate'
with as many as five subsidiaries/sponsored institutions/joint ventures in India and abroad. Presently, the
Bank has further expanded its number of branches to 6329, excluding 4 branches abroad at New York,
London, Dubai, and Hong Kong. The Bank’s joint venture in Russia, viz., Commercial Indo Bank LLC is
functioning since 2003 in association with State Bank of India.

Not just in commercial banking, the Bank has also carved a distinctive mark, in various corporate social
responsibilities, namely, serving national priorities, promoting rural development, enhancing rural self-
employment through several training institutes and spearheading financial inclusion cbjective. "A good
bank is not only the financial heart of the community, but also one with an obligation of helping in every
possible manner to improve the economic conditions of the common people”. These insightful words of
the Bank's Founder continue to resonate even today in serving the society with a purpose. We strongly
believe that the Bank’s second century is going to be equally rewarding and eventful not only in service of
the nation but also in helping the Bank emerge as a "Preferred Bank with Best Practices".

Presently, Government of India holds 78% of Bank’s total shareholding.
ECONOMIC OVERVIEW: TANZANIA

The East African nation of Tanzania has an estimated population of 55.7 million as of 2019. The country
has made great strides in economic and structural reforms, which helped aid the country’s relatively stable
and high growth performance over the last decade (average 6.8% per annum). The rate of growth of
economy has been noted to be higher than the rate of decrease in poverty. According to NBS the
increase of GDP by 10% is expected to reduce poverty at 4.5%, due to concentration of employment in
slow growing sectors.
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Tanzania's economic growth is expected to average 6.2% between 2018 and 2006 The growth is
underpinned by infrastructure development and a growing consumer base. Heavy infrastructure
investment into rail, port and road is expected to be one of the main drivers of Gross Domestic Product

Inflation, at 3.8% in December 2019 due to increase in food and Non-food inflation higher domestic food
prices and lagged effects of the Tanzanian shiling’s depreciation, compared to 3.3 % in December 2018,
The National Bureau of Statistics of Tanzania (NBS}) indicates that, the Annual headiine Inflation Rate for
the month of December, 2019 has stagnated 3.8% as it was recorded in November, 2019. The
government is projecting improvement in GDP from 7% to 7.1% while targets to Contain inflation to single
digit between 3% and 4.5%, Increase domestic revenue from 14.3% to 15.8 %. increase tax revenue from
12.1% t0 13.1% and increasing government expenditure from 21.6% to 22.7%

The 2019/20 budget reflects the government's high pricrities in development expenditure. The
governement intends to improve business environment, promete investment and simplify taxes while
trimming nonessential expenses.

BANKING SECTOR OVERVIEW:

Tanzania embarked on financial liberalization in 1992 aimed at sustaining growth in the real sector by
boosting resource mobilization, motivating competition in the financial market and enhancing quality and
efficiency in credit allocation. These reforms have changed the direction and quality of financial services
offered in the country. New merchant banks, commercial banks, bureau de change, insurance companies,
stock exchange and related financial units have been established. The entry of new banks and non-bank
financial institutions has enhanced the competition and improved the quality and type of financial products
and services provided.

As per Bank of Tanzania (BOT) monthly economic report |, during the year ending December 2019, credit
to private sector grew by 11.1 percent in year ending December 2019 compared to a growth of 4.9 percent
for the year ending December 2018. The growth was largely supported by sustained accommodative
monetary policy, coupled with ongoing measures implemented to improve the business environment.

BANK'S PERFORMANCE DURING 2019

We have started our commercial operation since 9 May 2016 after getting BOT license on 5 May 2016.
During 2019, we have acheived aggregate business of TZS 105.48 Billion and made Net Profits of
TZ51472 Miliion

The highlights of the performance in 2019 were as under:

KEY BUSINESS FIGURES

{Amount in Tzs. Millions) {Amount in Tzs. Millions)
Particulars December 31, 2019 December 31, 2018
Aggregate Deposits 69,899 66,563
Aggregate Advances 35,634 34,856
Total Business 105,533 101,419
Investments 25,372 22747
Gross NPA 4,126 -
Net NPA 4,085 -
Net Interest Income 5,365 4,599
Operating Profit 2,151 1,276
Net Profit/(Loss) 1,472 892
Business per employee 4,588 4,749
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KEY BUSINESS RATIOS

Particuiars Decamber 31, 2019 Osecamber 31, 2018
Net Interest Margin 556% 4.90%
Cost to Income Ratio 64.66% 74 58%
Return on ¢apital employed 4.09% 2.58%
Return on Assets 1.26% 0.95%
Gross NPA 11.54% Nil
Net NPA 11.43% il
WAY FORWARD

¢ introducing Internet banking facility for customers.
# lLaunching new deposit and credit products.

® Increased use of IT enabled services.

Automation of Managemant Information System.
DIVIDENDS

Being newty sstablished Bank and fe increase the base for future business growth, we do not
propose to pay dividend for the financial year 2019

CAPITAL

There was no change in the Capital of the Bank during the financial year 2019. During the financial
year 2018, the Bank had started with initial capital of 72S 24.00 Billion from the parent Bank.
Capital of Bank increased from 24 Billion te¢ TZS 30 Billion on 11th May 2018 . Further on 22nd
Nov 2016 Capital increased from TZS 30 Biillion to T2S 32.83 Billion. As per guidelines issued by
Bank of Tanzania. the commercial banks should have minirnum capital of TZS 15.00 Billion. The
Bank has complied with the norm.

CAPITAL ADEQUACY
As per the regulations of Bank of Tanzania, Bank should maintain Total minimum capital adequacy
of 12% of Risk weighted assets and Core capital adequacy of 10% of risk weighted assets. As

against this, Bank is maintaining Total capital adequacy of 66% and Core capital adequacy of
65%.

SOLVENCY

As against minimum (iquidity of 20% required as per BOT, bank is maintaining liquidity at 52% as
on December 2018.

BUSINESS REVIEW
A. DEPOSIT
Bank provides all Banking services which includes accepting depesits in tocal T2S currency and

foreign currency mainly USD that includes saving Accounts, Current Account and Fixed Deposits.
During the year our deposits increased fromy TZS 66.56 Billions to TZS 69.90 Billions.

B. ADVANCES

Bank is active in financing various types of economic activities which mainly include trading,
manufacturing, construction. services like transport, export of agricultural commodities, import of
goods and personal loans. During the year our advances increased from T2S 34.856 Billion to TZS
35.634 Billion.

C. REMITTANCES
Bank Provides active remittance services to expatriates at attractive rates with speed. For speed

remittance, Bank is using e-Remit service of Canara Bank, india which gives instant credit to Any
Banks customer accounts in India.
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BOARD

OF DIRECTORS

The names of Directors of Board of Canara Bank (Tanzania) Limited in Financial Year 2019 are as under:

8l. no. Name of director Nationality Position Serving since
1 Mr. Matam Venkata Rao Indian Chairman (Non-executive)  w.e.f 18.03.2019
2 Mr. Santanu Kumar Majumdar Indian Director (Non-executive} (w.e.f 13.05.2019)
3 Mr. Patrick Ambwene Muwowo Tanzanian  Director (Non-executive) chqga;éfg)ded
4 Mr. Rajab Seleman Kakusa Tanzanian Director (Non-executive} w.ef 17.08.2016
5 Mr. TR Balaji Rao Indian Director (Executive) (w.e.f. 16.07.2019)
6  Mr. Vibhuti Nath Roy Choudhary Indian Director (Executive) (w.e.f 16.07.2019)
BOARD COMMITTEE

The Board was supported by the following committees during the year 2019

1. Audit committee

5l. no. Name of director 'Nationality Position
1 Mr. Patrick Ambwene Muwowo "Tanzanian Chairman
2 Mr. Rajab Seleman Kakusa "Tanzanian Member
3 Mr. Santanu Kumar Majumdar 'Indian Member

2, Credit committes

5l no. Name of director 'Nationality Position
1 Mr. Patrick Ambwene Muwowo ‘Tanzanian Member
2 Mr. Rajab Seleman Kakusa "Tanzanian Member
3 Mr. Santanu Kumar Majumdar 'Indian Chairman

3. Risk management committee

5l. no. Name of director 'Nationality Position
1 Mr. Patrick Ambwene Muwowo "Tanzanian Member
2 Mr. Rajab Seleman Kakusa "Tanzanian Chairman
3 Mr. Santanu Kumar Majumdar 'Indian Member

Board meeting and other commitiee meetings were held as per guidelines of regulator during 2019 on 29
March 2018, 20 June 2019, 3 September 2019 and 24 December 2019.

DIRECTORS RESPONSIBILITY

The Board of Directors confirms that in the preparation of Annual financial statement for the year ended 31st
December 2019,

e Accounting policies framed in accordance with the guidelines of Bank of Tanzania, were consistently
applied.

e The applicable accounting standards have been followed.

e Proper and sufficient care was taken for maintenance of adequate accounting records with the provisions
of applicable guidelines governing Banks in Tanzania.

e True and fair view of the state of affairs of the Bank and profit of the Bank is given at the year ended 31
December 2019.

CORPORATE GOVERNANCE
Directors are committed to the principles of good corporate governance and recognize the need to conduct the
Banking business with best practices. Therefore Directors confirm that:

The Board of Directors conducted the meeting regularly in the year 2018.

The position of the Chairman & Chief Executive officer are held by different persons.

They have effective control over the company and its executive management.

Board exercises the responsibility for policy decisions, budgeting & monitoring performance.

e & o @
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CORPORATE SOCIAL RESPONSIBILITY

Bank is committed for its corporate social responsibility towards Tanzanians. Bank is regularly
involved in charitable activities to take care of underpriveldge children. In year 2018 the bank had
opened library in their office premises to cater to the students of nearby 4 Government schools.
Through this, nearly 300 students of the schools are availing the benefits of students library. In year
2019 the bank had purchased books and provided stationery needs to students altogether
amounting to TZS 388,500,

RELATED PARTY TRANSACTIONS

No [oans/advances were due from the related parties to the Bank by virfue of common ownership.
The amount of related party Deposits was TZS 27.6 Bn. The deposit was received from the parent
bank in India.

INFORMATION TECHNOLOGY

The Bank has planned to focus on various new IT initiatives. The bank has set up its Both Primary
and Secondary Data Centre and DR Site in Tanzania. The Bank has gone live with the E-RCS of
Tanzania Revenue Authority.

EMPLOYEES WELFARE

Banks provides loan to their employees at concessional interest. Bank has taken Health Insurance
of all employees & their Families. In House and formal training at various institutes is provided to
the staff of the Bank. Bank management has cordial relations With staff of the Bank, who work as a
team.

AUDITORS

Bakertilly DGP & Co were the auditors of the Bank during the year ended 31 December 2019.
They have expressed their willingness to continue for the next financial year 2020.

ACKNOWLEDGEMENTS

The Board expresses iis gratitude to the Bank of Tanzania and various department of Government
of Tanzania for the valuable guidance and support received from them. The Board also
acknowtedges the support of its customers, other financial institutions, correspondent Banks for
their support & Cooperation.The Board also wishes to place on record its appreciation for all staff
members of the Bank for their dedicated services & contribution for the good performance of the
Bank. Lastly, we thank the management and staff of Canara Bank, India, { Qur Parent Bank) , for
their continued support and guidance.

The directors are required in terms of the Tanzanian Companies Act 2002 to maintain adequate
accounting records and are responsible for the content, integrity of the financial statements and
related financial information included in this report. It is their responsibility to ensure that the
financial statements present fairly the state of affairs of the Bank as at the end of the financial year
and the results of its operations and cash flows for the period then ended, in conformity with
International Financial Reporting Standards. The external auditors are engaged to express an
independent opinion on the financial statements.

For and On Behalf of Board of Directors:

Mr. T R Bélaji Rao
Managing Director

Place: Dar Es Salaam
DAt coviivierr v e



CANARA BANK (TANZANIA) LIMITED
Statement of Directors’ Responsibilities
For the year ended 31st December 2019

The directors accept responsibility for the financial statements, which have been prepared using
appropriate accounting policies supported by reasonable and prudent judgments and estimates, in
conformity with International Financial Reporting Standards, requirements of the Companies Act,
2002 & the Banking and Financial Institution Act, 20086 and the guidelines of Bank of Tanzania.

The directors acknowledge that they are ultimately responsible for the system of internal financial
control established by the Bank and place considerable importance on maintaining a strong control
environment. To enable the directors to meet these responsibilities, the Board of Directors sets
standards for internal control aimed at reducing the risk of error or loss in a cost effective manner.
The standards include the proper delegaticn of responsibilities within a clearly defined framework,
effective accounting procedures and adequate segregation of duties to ensure an acceptable level
of risk. These controls are monitored throughout the Bank and all employees are required to
maintain the highest ethical standards in ensuring the Bank’s business is conducted in a manner
that in all reasonable circumstances is above reproach. The focus of risk management in the Bank
is on identifying, assessing, managing and monitoring all known forms of risk across the Bank.
While operating risk cannot be fully eliminated, the Bank endeavors to minimise it by ensuring that
appropriate infrastructure, controls, systems and ethical behaviour are applied and managed within
predetermined procedures and constraints.

The directors are of the opinion, based on the information and explanations given by management,
that the system of internal control provides reasonable assurance that the financial records may be
relied on for the preparation of the financial statements. However, any system of internal financial
control can provide only reasonable, and not absolute, assurance against material misstatement or
loss.

The directors have reviewed the bank's cash flow forecast for the year to December 31, 2020 and,
in light of this review and the current financial position, they are satisfied that the bank has or had
access to adequate resources to continue in operational existence for the foreseeable future.

Nothing has come to the attention of the Directors to indicate that the Bank an will not remain a
going concern for at least twelve months from the date of this statement.

The external auditors are responsible for independently auditing and reporting on the bank's
financial statements. The financial statements have been examined by the bank's external auditors
and their report is presented on pages 9 to 12.

The financial statements set out on pages 13 to 38, which have bﬂepared on the going
concern basis, were approved by the board of directors on | and were signed on
their behalf by:

"
h‘ \

Mr. TR Balaji Rao Mr. Rdjabrdeleman Kakusa

Managing Director Direci

Place: Dar Es Salaam
Date: ...



CANARA BANK (TANZANIA) LIMITED
Declaration of Head of Finance
For the year ended 31st December 2019

The National Board of Accountants and Auditors (NBAA) according to the power conferred under the
Auditors and Accountants {Registration) Act. No. 33 of 1972, as amended by Act No. 2 of 1995,
requires financial statements to be accompanied with a declaration issued by the Head of
Finance/Accounting responsibie for the preparation of financial statements of the entity concerned.

it is the duty of a Professional Accountant to assist the Board of Directors/Governing Body/
Management to discharge the responsibility of preparing financial statements of an entity showing true
and fair view of the entity position and performance in accordance with applicable International
Accounting Standards and statutory financial reporting requirements.

Full lega! responsibility for the preparation of financial statements rests with the Board of
Directors/Governing Body as under Directors Responsibility statement on an earlier page.

| FADHILI PETRO SANGA being the Head of Finance of Canara Bank (Tanzania) Limited hereby
acknowledge my responsibility of ensuring that financial statements for the year ended 31 December
2019 have been prepared in compliance with applicable accounting standards and statutory
requirements.

I thus confirm that the financial statements give a true and fair view position of Canara Bank (Tanzania)
Limited as on 31 December 2019 and that they have been prepared based on properly maintained
financial records.

Signed by: ..... M

Position: HEAD OF FINANCE

NBAA Membership No. GA 5296
Date: ...3=|02) 2000
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TO THE MEMBERS OF

T: +255 653 222 299, +255 768 222 299
CANARA BANK (TANZANIA) LIMITED

info@bakertilly.co.tz
www.bakertilly.co.tz
Opinion
We have audited the financial statements of Canara Bank (Tanzania) Limited (the Bank), which
comprise the Statement of Financial Position as at 31st December 201 9, and the Statement of Profit or
Loss and Other Comprehensive Income, Statement of Changes in Equity and Statement of Cash Flows
for the year then ended, and notes to the financial statements, inciuding a summary of significant
accounting policies.

In our opinicn, the accompanying financial statements give a true and fair view of the financial position
of the Bank as at 31st December 2019 and of its financial performance and its cash flows for the year
then ended in accordance with International Financial Reporting Standards (IFRSs) and the Companies
Act, 2002,

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the Bank in accordance with
the International Ethics Standards Board for Accountants Code of Ethics for Professional Accountants
(IESBA Code) together with The National Board of Accountants and Auditors (Code of Ethics) By -
Laws, 2013, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Key Audit Matters

Key Audit Matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of
our audit of the financial statements as whole, and in forming our opinion thereon, and we do not provide
a separate opinicn on these matters.

j Area of focus How our audit addressed the area of focus and

results of our audit
Allowances for impairment on loans and | Our work covered impairment of loans and
advances advances to customers.

Refer to notes 15 of the financial statement. | We understood and tested key controls and focused

oh:
Consideration is given at each financial
statement position date to determine whether e The identification of impairment events and
there is any indication of impairment of the classification of loans
carrying values of the bank's loans and e The governance over the impairment
advances. Indications could be failure by processes
borrowers to fully meet terms and conditions e The review and approval process that
of the loans and advances, poor servicing of management have in place for the outputs of
loans & advances and severe economic the Bank's impairment model.

slowdown in a given sector.
We assessed the use of historic experience to

Determinations of impairment provisions estimate impairment events which have
remains a highly subjective and judgmental occurred but not reported and to derive
area. Furthermore, the Bank is subject to estimates of future cash flows.

|_significant regulatory scrutiny with respect to

International Ltd., the members of which are separate and independent legal entities..- /7*' Kailas K. Bhattbhatt (Tanzanian}

Partners:
Baker Tilly DGP & Co,, trading as Baker Tilly is a member of the global network bfi Baker Tilly _, K. 5. Bhattthatt (Tanzanian)
] il Vishwanshu H. Trivedi (Indian)
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provisioning levels.

In assessing impairment amount, the estimated
future loan recoveries (future cash flows) are
discounted to their present values based on the
time value of money and the risk specific to an
individual loan or the group of loans.

We also focused on the calculations of
required impairment provisions, including
the use of a model, and in particular the
critical assumptions used in the model and
calculations.

These assumptions include:

Timing of the expected cash flows
Expected future cash flows
Discount rates

Quality of security maintained
Time taken to realize security.

k=

Further, we evaluate the accuracy of impairment
tests applied.

Results of our work

Based on procedures performed and evidence
obtained, we found management assumptions
to be reasonable and therefore consider
provisions to be appropriate.

Revenue recognition
Refer to notes 6 of the financial statements

Interest income is recognized in the statement
of profit or loss and other comprehensive
income for all interest bearing instruments on an
accrual basis using the effective interest
method, based on the actual purchase price.

The effective interest rate method is a method
of calculating the amortized cost of financial
assets of a financial liability and of allocating the
interest or interest expense over the relevant
period. The effective interest rate is the rate that
exactly discounts estimated future cash
payments or receipts through the expected life
of the financial instrument or, when appropriate,
a shorter period to the net carrying amount of
the financial asset or financial liability.

Once a financial asset or a group of similar
financial assets have been written down as a
resuli of impairment loss, interest income is
recognized using the rate of interest that was
used to discount the future cash flows for the
purpose of measuring the impairment loss.

Fees and commissions are generally
recognized on an accrual basis when the
service has been provided or significant act has
been performed. Loan commitment fees for
loans that are likely ic be drawn down are

We considered the appropriateness of the
Bank’s income and other similar income
recoghition accounting policies, including the
recognition and classification criteria for
revenue.

We assessed transactions taking place at either
side of the statement of financial position date to
evaluate whether interest income and interest
expense were recognized in the correst period

Results of our work

Based on our procedures performed and
evidence obtained, we found that revenue was
fairly stated

10
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deferred (together with related direct costs) and
recognized as an adjustment to the effective
interest rate on the loan. Commission and fees
arising from negotiating or participating in the
negotiation of, a transaction for third party such
as arrangement of the acquisition of shares or
other securities or the purchase or sale of
business are recognized on completion of the
underlying transaction.

There is a risk that revenue may be overstated
because fraud as a result of pressure
management may feel to achieve performance
targets.

Other Matter
The financial statements of Canara Bank (Tanzania) Limited for the year ended 31 December 2018,

were audited by another auditor who expressed an unmodified opinion on those financial statements
on 29" March 2019.

Other information

The directors are responsible for the other information. The other information comprises the Director's
Report as required by the Companies Act, 2002, which we obtained pricr to the date of this report.
Other information does not include the Financial Statements and our auditor's report thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report
in this regard.

Responsibilities of the directors for the financial statements

The directors are responsible for the preparation and fair presentation of the financial statements in
accordance with International Financial Reporting Standards and the requirements of the Companies
Act, 2002 and for such internal control as the directors determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or
errar.

In preparing the financial statements, the directors are responsible for assessing the Bank's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the directors either intend to liquidate the Bank or to
cease operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with ISAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they

1 o
-~ 'v’—' B
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could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

ldentify and assess the risks of material misstatement of the financial statements, whether
due fo fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulling from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Bank's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosure made by the directors.

Conclude on the appropriateness of the director's use of the going concern basis of
accounting and hased on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Bank's ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required fo draw
attention in our auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. QOur conclusions are based on the audit
evidence obtained up to the date of cur auditor's report. However, future events or conditions
may cause the Bank to cease to continue as a going concern.

We communicate with the directors regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

Report on other legal and regulatory requirements
As required by the Companies Act, 2002, we report to you, based on our audit, that:

)
i)

iii)
iv)

v)

we have obtained all the information and explanations which to the best of our knowledge .
and belief were necessary for the purposes of our audit;

in our opinion proper books of account have been kept by the Bank, so far as appears
from our examination of those books;

the director’s report is consistent with the financial statements;

information specified by the law regarding director's remuneration and transactions with
the Bank is disclosed; and

the Bank's Statement of Financial Position and Statement of Profit or Loss and Other
Comprehensive Income are in agreement with the books of accounts.

For Baker Tilly DGP & Co.

Certifie F?ublicAccount ts, /

Kailas K_Btattbhatt
Partner

Place
Date

. Dar es, Sala?m
!

| P
-l ‘- _‘“‘ L

12



CANARA BANK (TANZANIA) LIMITED

Statement of profit or loss and other comprehensive income

For the year ended 31st December 2019

2019 2018
Note TZS '000 TZS '000
INTEREST INCOME
Interest Income 7 8,167 402 8,724,392
Interest Expenses 8 (2,802,029) {2,125,396)
Net Interest Income 5,365,373 4,598,996
OTHER OPERATING INCOME
Fees & Commission 9 895,681 672,271
Operating Income 6,261,054 5,271,267
Provision of impairment 27(ii) (61,624) (64,748)
Net Operating Income 6,199,431 5,206,519
Operating expenses 10 {(4,048,318) (3,930,589)
Profit/(loss) before taxation 2,151,113 1,275,930
Income tax (charge)/credit 16 (678,809) (384,393)
Profit/(loss) for the year 1,472,304 891,537
Other Comprehensive Income - -
TOTAL COMREHENSIVE INCOME/{LOSS) FOR THE YEAR 1,472,304 881,537

The financial statements on pages 13 to 36 were approved by thé Board of Directors on

.............................. .~--...2020 and signed on its behalf by:

Mr TR Balaji Rao Mr. 4,
Managing Director Di A}"' f

Place: Dar Es Salasm
Date: oo

The accounting Policies and Notes on pages 17 to 36 form an integral part of the financial statements

Report of the Auditors - Pages 9 to 12
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CANARA BANK (TANZANIA) LIMITED
Statemnent of financial position

As at 31st December 2019
2019 2018

Note TZS '000 TZS '000
ASSETS
Cash 11(i) 405,328 719,433
Balances with Bank of Tanzania 11(iD) 6,601,309 4,527,668
Deposits and balances with
Other banks and financial institutions 12 37,534,894 36,835,193
Government securities 13 25,371,800 22,747 458
Loans and advances (Net) 15 35,634,012 34,855,702
Debtors and other receivabies 14 810,958 808,390
Deferred tax assets 17 - 25,623
Property, plant & equipment 18(i} 1,017,346 1,959,299
Right to use Assets 18(i) 833,422 -
Total assets 108,009,067 102,278,765
LIABILITIES
Customer deposits 19 69,899,458 66,562,927
Lease Liabilities 20(i) 764,023 -
Other liabilities 20(ii) 1,324,978 1,208,831
Income tax payable 16(ii) 50,436 12,031
Deferred tax liability 17 1,994 -
Total liabilities 72,041,787 67,783,789
SHAREHOLDERS' EQUITY
Share capital 32,830,000 32,830,000
Retained earnings 2,308,698 1,125,677
Statutory reserve 828,582 45,925
General reserve - 493,374
Total sharsholders' equity 35,967,280 34,494,976
Total equity and liabilities 108,009,067 102,278,765

e Board of Directors on

The financial statements on pages 13 to 36 were approved
........................... e 2020 and signed on its behalf by:

................................................................................

Me T R Balaji Rao Mr. Rajgh &
Managing Director Directdf

Place: Dar Es Salaam
Date: ..o

The accounting Policies and Notes on pages 17 to 36 form an integral part of the financial statemen

Report of the Auditors - Pages 9 to 12
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CANARA BANK (TANZANIA) LIMITED
Statement of changes in equity
For the year ended 31st December 2019

Atftributable to equity holders of the Bank

Share General Statutory Retained Total
Capital Reserve Reserve earnings equity
TZS'000 TZS'000 TZS'000 TZS '000 TZS '000

Balance at 1st January 2018 32,830,000 510,000 - 289,007 33,629,007
Impairment provision of assets on opening .
balance-IFRS 9 - - - (%6825 (38.525)
Deferred tax assets on Impairment provision of )
assets on opening balance - IFRS 9 ) ) ) 10,958 10,958
Transfer to statutory reserve - - 45,925 (45,925) -
Transfer to general reserve - {16,626} - 16,626 -
Total comprehensive income for the year - - - 891,537 891,537
Balance at 31st December 2018 32,830,000 493,374 45,925 1,125,677 34,494,976
Balance at 1st January 2019 32,830,000 493,374 45,925 1,125,677 34,494,976
Impairment provision of assets on opening )
balance - IFRS 9 ) ) } )
Deferred tax assets on Impairment provision of ) ) ) _ )
assets on opening balance - IFRS 9
Transfer to retained earnings - {493,374) - 493,374 -
Transfer to statutory reserve - 782,657 (782,657) -
Total comprehensive income for the year - - - 1,472,304 1,472,304
Balance at 31st December 2019 32,830,000 - 828,682 2,308,628 35,967,230
The financial statements on pages 13 to 36 were approved by the Board of Direckqrs on ......oococveveeev e 2020 and
signed on its behalf by: ]

\ 1*? ; i .
Mr. I;R Balaji Rao Mr. Rajal S¢ an-Kakusa

Meénaging Director Directprf £

Place; Dar Es Salaam
Date: v

The accounting Policies and Notes on pages 17 to 36 form an integral part of the financial statements.

Report of the Auditors - Pages 9t0 12
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CANARA BANK (TANZANIA) LIMITED
Statement of Cash Flows
For the year ended 31st Decermnber 2019

Note

Cash flows from operating activities
Profit before taxation
Adjustments for:

Depreciation

Provision for Impairment of assets

Loss on disposal of fixed assets

Net foreign exchange gain
Net cash flow before changes in working capital

Change in statutory minimum reserve - see note 11(ii)
Change in investment in Treasury Bills & Bonds
Change in loans and advanceas to customers

Change in debtors and other receivables

Change in loans to other financial institutions

Change in customers deposits

Change in other creditors

Cash generated from operations before tax

Income tax paid 16(ii)
Net cash flow from operating activities

Cash flows from investing activities
Purchase of property, plant & equipment 18
Net cash used in investing activities

Cash flows from financing activities
Payment of lease Liabilities 20(i)

Net cash generated from financing activities

Met cash flow for the period
Effect of exchange rate changes on cash and cash equivalents
Cash and cash equivalents as at 1st January

Cash and cash equivalents as at 31st December 22

The financial stalements on pages 13 to 36 were approved by the Boa

........... eyt 2020 and signed on its behalf by:

Mr. 7R Balaji Rao
Mdnaging Director

Place: Dar Es Salaam
Date: o

2019 2018

TZS '000 TZS '000
2,151,113 1,275,930
1,239,148 1,060,821
61,624 64,748

- 3,375
(137,857} (80,742)
3,314,028 2,324,132
(937,829) {198,802)
978,155 (1,571,242)
{839,934) (15,254,006)
6,165 (252,286.57)
(3,000) (818,999}
3,336,531 21,204,789
116.124 640,958
5,970,241 6,166,541
(612,786} (390,000
5,367,455 5,776,541
(19,388) (97,234)
{19,388) (97,934)
(346,307) -
(346,307) -
4,991,760 5,678,607
137,857 80,742
43,240,255 37,480,906
43.240.255

48.369,87|

The accounting Policies and Notes on pages 17 to 368 form an integral part of the financial statements.

Report of the Auditors - Pages 9 to 12
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CANARA BANK (TANZANIA) LIMITED
Notes to the financial statements
For the year ended 31st December 20719

1.

GENERAL INFORMATION

Canara Bank (Tanzania) Limited is a wholly owned, subsidiary of Canara Bank India. ¢ has been
incorporated under the Tanzanian Companies Act, 2002 on 2 November 2015. The Bank of Tanzania
issued license to conduct banking business under section 7 of the Banking and Financial Institutions
Act, 2006 on 5 May 2018. The Bank commenced business on 09 May 2016.

ACCOUNTING CONVENTION

The Financial statements have been prepared under the historical cost convention of accounting
modified to inciude revaluation of financial instruments whereever applicable. The Bank prepares its
financial statements under International Financial Reporting Standards (IFRS).

ADOPTION OF NEW AND REVISED STANDARDS & INTERPRETATIONS
Standards, Amendments to the standards and Interpretations effective on or after January 2019

New standards impacting the Bank that have been adopted in the annual financial statements for the
year ended 31 December 2019, and which have given rise to changes in the Banks's accounting
policies are:

1 IFRS 16 Leases (IFRS 16); and

2 IFRIC 23 Uncertainty over Income Tax Treatments (IFRIC 23)

3 Amendments to IFRS 9: Prepayment Features with Negative Compensation
4 Amendments to IAS 28: Long-term interests in associates and joint ventures
5 Annual improvements 2015-2017 Cycle

[FRS 3 Business Combinations
IFRS 11 Joint Arrangements
IAS 12 Income Taxes

IAS 23 Borrowing Costs

e & & ©

Details of the impact standards have had are given below. Other new and amended standards and
Interpretations issued by the 1ASB that will apply for the first time in the next annual financial
statements are not expected to impact the Bank as they are either not relevant to the Bank's
activities or require accounting which is consistent with the Bank’s current accounting policies.

The effect of adopting IFRS 16 is, as follows:
Impact on the statement of financial position increase/(decrease):

S/No. Particulars 311212019 1/1/2018
Assets
Right of use 833,422,481 | 1,111,229,975
Total 833,422,481 | 1,111,229,975
Sr. No. Particulars 311212019 1M1/2019
Liabilities
Lease Liability 764,922 980 1,111,229,975
Interest Accrued — 19,123,074
Total Liabilities 784,046,054 | 1,111,229,975
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CANARA BANK (TANZANIA) LIMITED
Notes to the financial statements
For the year ended 31st December 2019

Impact on the statement of comprehensive income increase/(decrease):

Sr. No. Particulars 31/12/2019 1/1/2019
Operating expenses
Rent Expenses on (415,291,955}
Depreciation on Right of 277,807 494
use assets .

Interest on Lease liability 88,108,035 |

{49,376,427)

3.2 Standards, Amendments and Interpretations issued, but not yet effective
There are a number of standards, amendments to standards, and interpretations which have been
issued by the IASB that are effective in future accounting periods that the Bank has decided not to adopt
early. The following amendments are effective for the period beginning on or after 1 January 2020: '

s |AS 1 Presentation of Financial Statements and 1AS 8 Accounting Policies, Changes in Accounting
Estimates and Errors (Amendment — Definition of Material)

» IFRS 3 Business Combinations (Amendment — Definition of Business)

+ IFRS 10 and IAS 28 (amendments) Sale or Contribution of Assets between an Investor and its
Associate or Joint Venture

s Revised Conceptual Framework for Financial Reporting

* IFRS 17 Insurance Contracts

The directors do not expect that the adoption of the Standards listed above will have a material impact on
the financial statements of the Bank in future periods.

{®

(i)

(iii)

Basis of accounting

Canara Bank (Tanzania) Limited has prepared its financial statements in accordance with
International Financial Reporting Standards (IFRS). The financial statements have been prepared
and presented on historical cost conventions modified to include revaluation of financial instruments
wherever applicable.

Revenue recognition

Income is recognized on an accrual basis. When an account is classified as non-performing, the -

interest accrued on that account is suspended and kept in interest suspense account until it is
realized in cash. :

Foreign currency transactions

in preparing the financial statements of the entities, transactions-in currencies other than the entity's
functional currency {foreign currencies) are recorded at the rate of exchange prevailing on the dates
of the transactions. At each balance sheet date, monetary items denominated in foreign currencies
are retranslated at the rates prevailing on the balance sheet date. Exchange differences arising on
the settlement of monetary items, and on the retranslation of monetary items, are included in the
income statement.
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CANARA BANK (TANZANIA) LIMITED
Notes to the financial statements (Continued)
For the year ended 31st December 2018

{iv)

v)

Exchange differences arising on the retranslation of non-monetary items carried at fair value
are included in profit or loss for the period except of differences arising on the retranslation
of non-monetary items in respect of which gains and losses are recognised directly in equity.
For such non-monetary items, any exchange component of that gain or loss is also
recognised directly in equity.

Financial assets

The bank classifies its financial assets in the following categories: Financial assets at fair
value thraugh profit or loss, loans and receivables, held-to-maturity investments and
available for sale financial assets. The classification is done on the basis of following criteria:-

e Financial assets at fair value through profit or loss - A financial asset is classified
in this category if acquired principally or the purpose of selllng in the short term or if so
designated by the management

e Loans and receivables - Loans and receivables are non-derivative financial assets
with fixed or determined payments that are not quoted in an active market. They arise
when the bank provides money, goods or services directly to debtor with no intention
of trading the recetvables.

a  Held-to-maturity -- Held to maturity investments are non-derivative financial assets
with fixed or determinable payments and fixed maturities that the bank management
has the positive intention and abiiity to hold to maturity.

o Available for sale:- Available for sale investments are those intended to be held for
an indefinite period of time, which may be sold in response to needs for liquidity or
change in interest rates, exchange rates or equity price. ‘

Purchase and sales of financial assets at fair value through profit or loss, held to maturity
and available for sale are recognised on trade date. Loans and receivables are recognised
when cash is advanced to the borrowers. All financial assets are initially recognised at fair
value plus transaction cost. Financial assets are de-recognised when the rights to receive
cash flows from the financial assets have expired.

Subsequently, financial assets at fair value through profit or loss and available for sale, are
carried at fair value. Loans and receivables and held-to-maturity investments are carried at
amortised cost using the effective interest method.

Impairment of financial assets

The bank assesses at each balance sheet date whether there is objective evidence that a
financial asset is impaired. A financial asset or a group of financial assets is impaired and
impairment losses are incurred if, and only if, there is objective evidence of impairment as a
result of one or more events that occurred after the initial recognition of the financial asset
and that loss event has an impact on the estimated future cash flows of the financial assets
that can be reliably estimated.

If there is objective evidence that an impairment loss has been incurred on "Financial assets
at fair value through profit or loss”, "Financial assets Held-to-maturity” or Financial assets
available for sale”, the amount is measured as difference between the assets carrying cost
and its present value of estimated future cash flow discounted at the effective interest rate.
The carrying amount is reduced through an allowance account and the amount of loss is
recognised in the income statement.
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CANARA BANK (TANZANIA) LIMITED
Notes to the Financial Statements (Continuad)
For the year ended 31st December 2019

{vi}

{vil)

In case of loans and receivables, if there is an evidence of impairment loss, specific
provisions is made in line with the requirements of the guidelines issued by the Bank of
Tanzania (BOT) as follows:

The provisions are to be compared using both International Financial Reporting Standard
(IFRS) 9 approach and Bank of Tanzania (BOT) regulatory approach as under:

No. of days outstanding Classification Provision (%)
Below 30 Standard Nil
31-90 Especiallv mentioned 3
91-180 Substandard 20

181 - 360 Doubtful 50
Above 381 Loss 100

In case IFRS-9 provision is less than BOT provision, then a special non-distributable reserve
is fo be created through an appropriation of distributable reserve to eliminate the shorifall.
The transfer is to be made in the statement of changes in equity and the purpose of the
reserve shall be stated in a note to the accounts.

Profit for the year should be transferred fo retained earnings and an appropriate charge to
the regulatory non-distributable reserve made before any dividend is declared.

The special non-distributable reserve created shall not be part of bank's core capital. In other
words, the reserve will not be taken into account when computing regulatory capital of the
bank. Where the hank has made a loss or has negative retained earnings, the excess
provision should be added to accumulated losses when computing core capital.

Property, plant & equipment

All property, plant & equipment are stated at historical cost less depreciation. Historical cost
includes expenditure that is directly attributable to the acquition of the asset.

Subsequent costs are included in the asset's carrying amount or are recognized as separate
asset, as appropriate, only when it is probable that future economic benefit associated with
the asset will flow to the bank for more than one year. All other repairs and maintenance
expenses are charged to the income statement.

Depreciation is provided in full in the month of additions. No depreciation is provided in the
month of sale/disposal. Depreciation is calculated to write off the cost of the fixed assets on a
reducing balance basis over their estimated useful lives. The annual depreciation rates in
use are:

e Computers & hardware 37.50% (WDV)
e Motor vehicles 37.50% (WDV)
o Office furniture & equipment 12.50% (WDV)
e Computer software 3 Years

All of the above assets are reviewed for impairment once annually where ever thete is a
circumstantial evidence of impairment.

Lease

The bank is having lease transactions during the year. Bank has lease agreement for the
office premises and residential premises. '
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CANARA BANK (TANZANIA) LIMITED
Notes to the Financial Statements (Continued)
For the year ended 31st December 2019

Bank as a lessee

The Bank applies a singie recognition and measurement approach for all leases, except for

short-term leases and leases of low-value assets. The Bank recognises lease liabilities to
 make lease payments and right-of-use assets representing the right to use the underlying

assets.

Riaht-of-use assets
The Bank recognises right-of-use assets at the commencement date of the lease (i.e., the

date the underlying asset is available for use). Right-of-use assets are measured at cost,
less any accumulated depreciation and impairment losses, and adjusted for any
remeasurement of lease liabilities. The cost of right-of-use asseis includes the amount of
lease liabilities recognised, initial direct costs incurred, and lease payments made at or
before the commencement date less any lease incentives received. Right-of-use assets are
depreciated on a straight-line basis cver the shorter of the lease term and the estimated

Residential & Commercial Premises 2 to 3 years

If owners'hip of the leased asset transfers to the Bank at the end of the lease term or the cost
reflects the exercise of a purchase option, depreciation is calculated using the estimated
useful life of the asset.

Right of use assets have been shown separately on the face of the financial statements.

Lease liabilities

At the commencement date of the lease, the Bank recognises lease liabilities measured at
the present value of lease payments to be made over the lease term. The lease payments
include fixed payments (including in-substance fixed payments) less any lease incentives
receivable, variable lease payments that depend on an index or a rate, and amounts
expected to be paid under residual value guarantees. Variable lease payments that do not
depend on an index or a rate are recognised as expenses (unless they are incurred o
produce inventories) in the period in which the event or condition that triggers the payment
occurs.

In calculating the present value of lease payments, the Bank uses its incremental borrowing
rate at the lease commencement date because the interest rate implicit in the lease is not
readily determinable. After the commencement date, the amount of lease liabilities is
increased to reflect the accretion of interest and reduced for the lease payments made. In
addition, the carrying amount of lease liabilities is remeasured if there is a modification, a
change in the lease term, a change in the lease payments (e.g., changes to future payments
resulting from a change in an index or rate used to determine such lease payments) or a
change in the assessment of an option to purchase the underlying asset.

The Bank’s lease liabilities have been shown separately on the face of the financial
staiements.

Short-term leases and leases of low-value assets

The Bank applies the short-term lease recognition exemption to its short-term leases of
machinery and equipment (i.e., those leases that have a lease term of 12 months or less
from the commencement date and do not contain a purchase option). It also applies the
lease of low-value assets recognition exemption to leases of office equipment that are
considered to be low value. Lease payments on short-term leases and leases of low-value
assets are recognised as expense on a straight-line basis over the lease term.
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CANARA BANK (TANZANIA) LIMITED
Notes to the Financial Statements (Continued)
For the year ended 31st December 2019

Minimum lease payment(Undiscounted) is as follows:

(viii)

(ix)

(x)

(xi)

e Next year TZS 415,291,955
e Year 2 through year 3 TZS 830,583,910
s beyond three year Nil

Premises and residential premises lease is for a period of 3 years for all the premises and the
minimum lease payment(Undiscounted) is as follows:

o Nextyear - TZS 230,244,789
e Year 2 through year 3 TZS 534,678,085
e beyond Three year Nil

Cash and cash equivalents

For the purpose of cash flow statement cash and cash equivalents comprises of balances with
less than three months maturity from the date of acquisition, including cash and non-restricted
balances with Bank of Tanzania.

Taxation

Income tax expense represents the sum of the current tax payable and the deferred taxation.
Current taxation is provided on the basis of the profit for the year, as shown in the financial
statement, adjusted in accordance with the Income Tax Act, 2004,

Deferred tax is provided on all temporary differences. Temporary differences are differences
between the carrying amount of assets and liabilities for financial reporting purpose and their
tax base.

The amount of deferred tax provided is based on the tax rate that has been enacted or
substantially enacted by the balance sheet date and is expected to apply when the related
deferred income tax is realized or the deferred tax liability is seftled.

Deferred tax assets are recognized only to the extent that it is probable that future taxable
profits will be available against which the temporary differences can be utilized.

Provisions

Provisions are recoghised when the Bank has a present legal or contractual obligation as a
result of past events, which will result in an economic outflow and where a reliable estimate can
be made of the amount of the obligation.

Employee benefits

All short term employee benefits are provided for in the income statement on accrual basis.
Further, employees are members of a defined contribution scheme, employees contribute ten
percent of their salary and employer contributes ten percent of the employees' salary to the
scheme. The employers' contribution is accounted for in the pericd it falls due.

(xi Comparatives

Where necessary, comparative figures have been reclassified to conform with changes in
presentation in the current year.
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CANARA BANK (TANZANIA) LIMITED
Notes fo the Financial Statements (Continued)
For the year ended 31si December 2019

{a«iii}

Statutorv reserves

As per the circular of BOT, for provision of non-performing assets, Bank is required to
compute provision using both IFRS-2 approach and BOT regulatory approach. IFRS-9
provision should be charged to the income statement. In case IFRS-9, provisions for
classified assets is less than BOT provision, then a special non-distributable reserve should
be immediately created through an appropriation of distributable reserves to eliminate the
shortfall. This reserve should be termed as "Statutory Reserve".

RISK MANAGEMENT

Operating in a liberalised and globalised environment, bank is exposed to different types of
risks emanating from financial and non-financial factors. Risks faced by the bank have been
categorized as Credit risk, market risk, liquidity risk, operational risk and strategic risk.

The Board of Directors has overall responsibility for the establishment and oversight of the
bank's risk management framework. The board has established the Assets and Liability,
Credit and Operational Risk and |ICT Commitees, which are responsible for developing and
monitoring bank's risk management policies in their specified area. All Board committees
have both executive and non executive members and report regularly to the Board of
Directors on their activities.

The Bank's risk management policies are established to identify and analyse the risks faced
by the bank, to set appropriate risk limits and controls, and to monitor risks and adherence
to limits. Risk management policies and systems are reviewed regularly to reflect changes
in market conditions, products and services offered and the guidelines issued by the Bank of
Tanzania. The Bank, through its fraining and management procedures, aims to develop a
disciplined and constructive control environment, in which all employees understand their
rotes and obligations.

The Audit committee is responsible for monitoring compliance with the bank's risk
management policies and procedures, and for reviewing the adequacy of the risk
management framework in relation to the risks faced by the group. The Audit commitiee is
assisted in these functions by the Internal Audit. Internal Audit undertakes both regular and
adhoc reviews of risk management controls and procedures, the results of which are
reported to the Audit Committee. The follow up of these procedures is closely monitored by
the Managing Director, in the day to day activities of the bank.

Credit risk

Credit risk is a risk of financial loss to the bank, if a custormer or counterparty to a financial
instrument fails to meet its contractual obligations, and arises principally from the bank's
loans and advances to customers and other banks, and investment debt securities.

The Board of Directors has delegated responsibility for the oversight of credit risk to its
Credit committee. The credit department of the bank, reporting to the credit commitiee is
responsible for management of the bank's cradit risk, including:-
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CANARA BANK (TANZANIA) LIMITED
Notes o the Financial Statements (Continued)
For the year erided 31st December 2019

(i)

(i)

(iv)

{v)

e Formulating credit policies covering collateral requirements, credit assessment, risk
grading and reporting, documentary and legal procedures, and compliance with

e Establishing the authorisation structure for approval and renewal of credit facilities.
The credit limits are governed by the Credit policy, as approved by the board.

e Reviewing and assessing credit risks.

e Limiting concentrations of exposure to counterparties, geographies and industries (for
loans and advances).

Regular audit of credit process is undertaken by the internal audit. The classification of
advances based on the overdue balances, showing exposure to credit risk, is given below:

Balance outstanding

including
Particulars unrecovered interast Secured Unsecured
Standard 30,078,100,451 27,668,030,803 2,409,069,648
ESM 1,540,384 657 1,540,384,657 -
Substandard 4.125,844 926 4,125,844,926 -
Doubtful - - -
Loss - - -

There was impairment loss on loans and advances of TZS 26.2 Milllon during the year. The
bank has complied with the requirements of the Bank of Tanzania and the International
Financial Reparting Standards as explained in note 4 (v).

Market risk

The bank is exposed to market risk. Market risk arises from open positions in interest rate,
currency and equity products. The board sets limits and reviews it at regular interval on the
risk that may be accepted. Further the exposure is monitored on daily basis.

Liquidity risk

The bank is exposed fo daily calls on its available cash resources from over night deposits,
current accounts, maturing deposits, loans drawn and guarantees, from margin and other
calls on cash settlement. The board has set limit based on their experience of the minimum

proportion of maturing funds available o meet and on the minimum level of inter-bank and
other borrowing facility that should be in place to cover withdrawals at unexpected levels of

Interest rate risk

The bank is exposed to various risk associated with the effect of fluctuation in the prevailing
levels of market interest rates on its financial position and cash flow. The bank has the
discretion to change the rate on deposits, loans and advances in line with the changes in
market trend. These measures minimise the bank's exposure to interest rate risk.

Currency risk

The bank is exposed to the risk that the value of a financial instrument will fluctuate due to
changes in foreign exchange rate. The bank is involved in foreign currency market only to the
extent of buying and selling to the extent of required currency. The bank is not involved in
foreign currency forward contracts and thus the risk is limited.
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CANARA BANK (TANZANIA) LIMITED
Notes to the Financial Statements (Continued)
For the year ended 31st December 2019

(vi)

Operational risks

Operational risk is the risk of direct or indirect loss arising from a variety of causes associated
with the bank's processes, personnel, technology and infrastructure, and from external factors
other than credit, market, liquidity risks such as those arising from legal and regulatory
requirements and generally accepied standards of corporate behavior. Operational risk arises
from all the bank's activities.

The bank's objective is to manage the operational risk so as to balance the aveoidance of
financial losses and damage to the bank's reputation with overall cost effectiveness and to
avoid control procedures that restrict initiate and creativity.

The primary responsibility for the development and implementation of controls to address
operational risk iz assigned to the senior management at each department level. The
responsibility is supported by the development of overall standards for management of
operational risks in the following areas:

e Requirements for appropriate segregation of duties, including the independent
authorization of transactions;

Requirements for the reconciliation and monitoring of transactions;

Compliance with regulatory and other legal requirements;

Documentation of controls and procedures;

Requirements for the periodic assessment of operational risks faced, and the adequacy
of controls and procedures to address the risks identified;

Requirements for the reporting of operational losses and proposed remedial action;
Development of contingency plans;

Training and professional development;

Ethical and business standard;

Risk mitigation, including insurance where this is effective.

® & & ©

® @ @ @ @

Compliance with the standards is supported by the periodic review by the Internal Audit. The
results of the internal audit are discussed with the management of the branch, with
summaries submitted 1o the Audit Committee.
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Anhnexure 1o noYe 5 [iii)

Table showing Liguidity risk position

The table below analyses the Bank’s assets and liabilities into refevant maturity groupings based on the remaining pariod at 31st December 2048 to the coniractual

naturity date. All fiaures are in thousands of Tanzania Shillings.

1,461,572

Up.to 1 1to 2 3to 8 6to12 1t0 2 2toc3 3tos Ovar5 Total
menth months months months years years years years
Particulars T2S ’000 T2S'000 TZS’000 TZS '000 T2S°'000 7T2S'000 TZS '009 YZS ‘0G0 T2S '060
ASSETS
Cash 405,326 - - - - - 405,326
Balance with Bank of Tanzania 6,601,309 - - - - - - - 6,601.309
Balances with other banks
and financiai institutions 668,771 - B - - - - 668,771
Chegques & other items for cleari 67,219 - - - - - - 67.31¢4
Investment in debt securitiss - 8,153,128 4,216,487 4,226,683 4,852,333 1,523,699 2,399,738 25,372.068
Interbank loans receivables 27,455,000 8,050,000 1,150,800 230,000 - - - 36,885,000
Loans, advance and overdrafts 7,230,657 8,114,640 2,714,487 4,057,548 7225835 4413146 1,935,436 - 35,681,751
Commercial and other bills purch . - - - - - - - -
Bank premises, furniture
& equipment - - - - - 833,422 - 722,760 1.656,182
Other assets 545,633 - - - - - - 294.586 840,219
Provision for impairments {110,313) - - - - - - - (110,318)
Total Assets 42,863,696 24,317,769 8,080,975 8,514,231 12,078,168 6,770,267 4,335174 1,017,346 107,977,627
LIABILITIES
Demand deposits/call deposits 4,168,438 - - - - - - 4,168.438
- Savings deposits 1,808,676 - - - - - - - 1,808,676
Tirme deposits 5,836,699 2,156,197 6,783,107 11,377,279 6,158,062 - 111,000 = 31,422,345
Special deposits = - - = - - - - -
Deposits with banks and financia)
institutions 11,800,000 20,700,000 - - - - - - 32,500,000
Bankers chegues & drafl issued - - - - - - - - -
Accrued taxes & other expenses 1,324,976 - - - - - - - 1,324,976
Other liabilities - - - - 1,994 764,923 - - 766,917
Total Liabilities 24,938,789 22,856,197 5,783,107 11,377,279 6,160,057 764,923 111,000 B 71,991,381
NET LIQUIDITY GAP 17,924 903 2,297,868 (2,863.048) 5,918,112 6,005,344 4.224174 1,017,346 -
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Annexure to note 5 (iv)

Table showing Interest sensitivity gap

The table below analyses the Bank’s assets and liabilities at carrying amounts, categorized by the earlier of contractual repricing or maturity dates. The Bank

does not bear an interest rate on off balance sheet items. All figures are in thousands of Tanzania Shillings.

Particulars

ASSETS

Cash

Balance with Bank of Tanzania
Balances with other banks

and financial institutions
Cheques. & other items for clearing
tnvestment in debt securities
Interbank loans receivables

t.oans, advance and overdrafts
commercial and other bills purchased
Bank premises, furniture

& equipment

Other assets

Provision for impairments

Total Assets

LIABILITIES

Demand deposits/call deposits
Savings deposits

Time deposits

Special deposits

Deposits with banks and financial
institutions

Bankers cheques & draft issued
Accrued taxes & other expenses
Other Fabilities

Total Liabilities

INTEREST SENSITIVITY GAP

Upto 1 1t0 3 3toB 6to 12 Over 1 Non interest Total
month months months months years bearing

TZS '000 TZS '000 TZS '000 TZS '000 - TZS '000 TZS '000 TZS '000

- - - - - 405,326 405,326

- - - - - 6,601,309 6,601,309

668,771 - - - - - 668,771

- - - - - 67,319 687,319

- 8,153,128 4,216,487 4,226,683 8,775,769 - 25,372,088
27,455,000 8,050,000 1,150,000 230,000 - - 36,885,000
7,230,657 8,114,640 2,714,487 4,057,548 13,574,418 35,691,751
- - - - 1,556,182 1,656,182

- - = - 840,219 840,219
(110,318) r - - - {110,318}
35,244,109 24,317,769 8,080,975 8,514,231 22,350,187 9,470,355 107,977,627
) _ - - - 4,168,438 4,168 438
1,808,676 - - - - - 1,808,876
5,836,699 2,156,197 5,783,107 11,377,279 6,269,062 - 31,422,344
11,800,000 20,700,000 - - - - 32,500,000
- - - - - 1,324,976 1,324,976

- - - - 764,923 - 764,923
19,445,375 22,856,197 5,783,107 11,377,279 7,033,985 5,493,414 71,989,357
15,798,735 1,461,572 2,297,868 {2,863,048) 15,316,202 -

3,976,941
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Annexure to note 5 (v)

Table showing Bank’s exposure to foreign currency exchange rate risk

The table below analyses the bank’s assets and liabilities at carrying amounts, categorized by currency. All amounis are expressed in

Particulars

ASSETS

Cash

Bank balances in current account
Money market placement

Loans, advance and bills

Other assets

Total Assets

LIABILITIES
Deposits
Other liabilities

Total Liabilities

Net Balance sheet position

Exchange rate as at 31st December
2019

usD GBP EURO INR OTHERS Total
209,376 - - - ; 209,376
1,878,946 ; - 1,600 ; 1,880,546
22,885,000 ; - - - 22,885,000
23.498.312 ; ; - - 23,408,312
174,717 - - - - 174,717
48,646,351 ; : 1,600 - 48,647,951
47,473,731 . ; - - 47473731
466,171 - - - - 466,171
47,939,902 - - - - 47,939,902
706,449 - . 1,600 - 708,049
2300 : : 33 .
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CANARA BANK (TANZANIA) LIFITED
Nofes to the Financial Statemenis (Continued)
For the year ended 31st December 2019

8.

CAPITAL MANAGEMENT

The Bank's objectives whe_n managing capital, which is broader concept than the 'equity' on
the face of the balance sheet, are:

To comply with the capital requirement set by the regulator; ‘
To safeguard the Bank's ability to continue as going concern so that it can continue to
provide returns for shareholders and benefits for other vstakehold'ers; and

e To maintain a strong capital base to support the development of its business.

Capital adequacy and the use of regulatory capital are monitored daily by the Bank's
Management, employing techniques based on the guidelines developed by the Basel
Committee, as implemented by the Bank of Tanzania (BOT), for supervision purposes. The
required information is filed with the BOT on a quarterly basis.

The Bank of Tanzania (BOT) requires each bank fo:

e Hold a minimum leve! of core capital of Tzs. 15 hillion;

e Maintain a ratio of core capital to the risk weighted assets plus risk weighted off balance
sheet items at or above the required minimum of 10%; and

e Maintain total capital of not less than 12% of risk weighted assets plus risk weighted off
balance sheet items.

The bank's requlatory capital as managed by its management is divided into two tiers:

Tier 1 capital: Share capital, retained eamings and reserves created by appropriation of
retained earnings. Prepaid expenses and deferred charges are deducted in arriving at Tier 1

Tier 2 capital: Qualifying subordinate loan capital, coliective impairment allowances and
unrealized gains arising on the fair valuation of equity instruments held as available for sale.

The risk weighted assets are ensured by means of a hierarchy of five risk weights classified
according to the nature and reflecting an estimate of credit, market and other risks associated
with each asset and counterparty, taking into account any eligible coilaterals or guarantees. A
similar treatment is adopted for off balance sheet exposure, with some adjustments to reflect
the more contingent nature of the potential losses.

The table below summarises the composition of regulatory capital and the ratios of the bank
for the period ending on 31st December, 2019:

Minimum capital required for market risks-Standardized Measurementr  Amount (Tzs)

Foreign Exchange Risk 84,965,804
Interest Rate Position Risk -
Equities Position Risk -
Total Minimum capital required for market risk 84,965,804

Adjusted risk weighted assets Risk-weight equivalents
Credit risk on balance sheet items 41,422 898,343
Credit risk on off balance sheet items 6,300,869,418
Total Minimum capital required for market risk 1,062,072,551
Total Minimum capital required for operational risk 5,217,744,757
Total adjusted risk weighted assets and off balance sheet exposures 54,003,585,068
Available capital .

Available core capital 35,029,017,798
Available total capital 35,857,599,489
Capital adequacy ratics

Core capital to risk weighted assets and off balance sheet exposures 65%
Total capital to risk weighted assets and off balance sheet exposiures 86%
Particulars BOT Requirement Actual
Core capital to total adjusted risk weighted assets 10% 85%
Total capital to total adjusted risk weighted assets 12% 66%
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CANARA BANK (TANZANIA) LIMITED
Notes to the financial statements (Continued)
For the year ended 31st December 2019

7 INTEREST INCOME

Interest on iocans and advances
Interest on Government securities
interest on deposits and bank balances

8 INTEREST EXPENSE

Interest on customer deposits
Interest paid on barrowings from other bank

8 FEES & COMMISSION

Commission earned including forex earnings

Bank charges, Exchange on demand drafis etc.

10 OPERATING EXPENSES

Employees salaries and other benefits
Advertisement & publicity
Audit fees

Depreciation & amortisation
Director fees

Excise duty

City service levy

License fees

Entertainment expenses

Bank charges

Postage & courier charges
Telephone & internet charges
Insurance

Legal & professional fees
Membership & subscription
Miscellaneous expenses

Swift & reuters service charges
Printing & stationary

Rental expenses

Interest Expense on Lease Liability
AMC charges

Repairs and maintenance
Security charges

Training expenses
Transportation expenses
Travelling, hotel expenses efc.
Utility expenses

30

2018 2018
TZS 000 TZS '000
4,225 387 3,148,217
2,843,598 2,518,253
1,098,417 1,057,922
8,167,402 8,724,392
1,950,126 1,457,239
851,903 668,157
2,802,029 2,125,396
289,734 136,499
605,947 535,772
895,681 872,271
1,455,849 1,267,372
24,723 48 577
33,778 48,640
1,239,148 1,060,821
20,218 24,187
70,126 22,084
12,543 8,017
71,208 49,485
1,657 10,013
24,133 16,581
1,439 - 2.090
128,993 49,499
190,413 165,142
11,785 17,848
41,773 19,521
9,579 5,370
68,143 89,159
40,873 27,029
- 317,276

88,108 '
401,444 565,016
23,969 25212
51,066 51,429
5,407 5,560
3,848 2,751
3,997 5,360
24,097 26,550
4,048,318 3,930,589




CANARA BANK (TANZANIA) LIMITED
Notes fo the financial statements {Continued)
For the vear ended 31st December 2019

1.

(ii)

12.

13.

14.

Breakup of Employees salaries and other benefits:

Salaries

Entertainment allowance
Conveyance allowance
Ottier allowances

Education fee reimbursement
Residential rent .

Skills and development levy
Workers compensation fund
Pension fund contribution
Medical assistance

Etaff welfare

CASH AND BALANCES WITH BANK OF TANZANIA

Cash balance
Balance with Bank of Tanzania

Statutory minimum reserve (SMR)
Current account/clearing account

Less;ECL Aflowance as per IFRS 9

DEPOSITS AND BALANCES DUE FROM OTHER
BANKS AND FINANCIAL INSTITUTIONS

Banks in Tanzania
Banks abroad

Less:ECL Allowance as per IFRS g

Maturing within 3 months
Maturing after 3 months

GOVERNMENT SECURITIES

Investments in Treasury Bills
Investments in Treasury Bonds
Less:ECL Allowance as per IFRS 9

Maturing within 3 months
Maturing after 3 months

DEBTORS AND OTHER RECEIVABLES

Interest receivable
Prepaid expenses
Cthers

Less:ECL Allowance as per iIFRS ¢

31

2019 2018
TZS '000 TZS '000
850,631 709,811
36,260 37.106
14449 16,014
347,395 101.818
27,266 19,327
s 169.438
64,200 47 581
14,233 9,988
88.213 146,531
4,955 5,519
8,247 4,240
1,455,849 1,267,372
405,326 719,433
2,963,730 2,025,901
3,637 645 2,504,032
6,601,375 4,529,933
(66) (2,265)
6,601,309 4,527 668
35,789,138 34,004,672
1,764,633 1,938,528
37,553,771 36,843,200
(18,877) (8,007)
37,534,894 36,835,193
36,173,771 35,466,200
1,380,000 1,377,000
37,553,771 _ 36,843,200
13,948,719 13,553,036
11,423 349 9,194,649
(268) (227)
25,371,800 22,747,458
8,153,128 4,550,590
17,218,672 18,197,095
—25371.800 _ 22747685
399,779 372,108
107,686 131,318
112,226 109,791
519,691 613,217
(8,733) (4.827)
610,958 608,390




CANARA BANK (TANZANIA) LIMITED
Notes fo the financial statements (Continued)

For the year ended 31st December 2019

18. (i) PROPERTY, PLANT AND EQUIPMENT

18.

Office
Capital Computers Motor furniture & Computer
WIP & Hardware Vehicles equipment Software Total
TZS '000 TZS'000 TZS'000 TZS'000 TZS '000 TZS ‘000
Cost
At 1 January 2018 50,670 1,354,258 62,819 807,617 2,798,119 4,873,483
Additions 1.033 38,151 - 30,795 27,955 97,934
Disposals - - - - {3,375) {3,375)
Transfer from WIP (50,670) - - - 50,670
At 31 December 2018 1,033 1,392,409 62,819 638,412 2,873,369 4,968,042
At 1 January 2019 1,033 1,392,409 62,819 838412 2,873,369 4,968,042
Additions- - 15,003 - 4,385 - 19,388
At 31 December 2019 1,033 1,407,412 62,818 642,797 2,873,369 4,987,430
Depreciation
At 1 January 2018 - 655,329 32,956 116,506 1,143,132 1,847,923
Charge for the year - 267,132 11,198 64,147 | 718,342 1,060,820
Disposals - - - = - -
At 31 December 2018 - 922,461 44,155 180,653 1,861,474 3,008,743
At 1 January 2019 - 922,461 44 155 180,653 1,861,474 3,008,743
Charge for the year - 178,435 6,999 57,5685 718,342 961,341
On disposals - - - - - -
At 31 December 2018 - 14,100,896 51,1564 238,218 2,579,816 3,870,084
Net Bock Value 7
At 31 December 2018 1,033 469,948 18,664 457,759 1,011,885 1,859,289
At 31 December 2019 1,033 306,516 11,665 404,579 293,553 1,017,346
18.{ii) RIGHT TO USE ASSET 2019
TZS '000
Opening right to use assets 1,111,230
Less;Depreciation Charge on Right to Use Assets (277,807)
Closing Right io use Assets 833,422
2019 2018
TZS'000 TZS '000
CUSTOMERS' DEPOSITS
Third parties 37,399,458 28,960,701
From other banks 4,900,000 8,914,726
Reiated parties 27,600,000 28,687,500
’ 69,899,458 86,562,927
Maturity analysis
Repayable on demand 6,728,676 13,137,147
Repayable in 3 months or less 35,572,896 33,762,467
Repayable between 3 months and 1 year 17,160,386 19,300,174
Repayable after 1 year 10,437,500 363,139
89,899,458 66,562,927
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CANARA BANK (TANZANIA) LIMITED
Notes to the financial stafements (Continued)
For the year ended 31st December 2019

2019 2018
TZS '000 TZS '000
20.{i) LEASE LIABILITY
Opening Lease Liability 1,111,230 -
Fayment of lease Liability for the year (346,307) -
Closing Lease Liability 764,923 -
2019 2018
TZS "000 TZS '000
20.{ii) OTHER LIABILITES )
Accrued expenses payable 105,151 115,446
Accrued interest payable 1,116,753 960,697
Accrued Interest on Lease Liability 19,123 -
Duties and taxes payable 58,191 23,361
ECL Allowance for financial gurantee and Letter of credit 24 635 1,817
Bankers cheque payable - 7,506
Other payable 1,123 100,004
1,324,976 1,208,831
21. SHARE CAPITAL
Authorized:
50,000,000 ordinary shares of Tzs 1,000 each (2017 - 50,000,000
ordinary shares of Tzs 1,000 each) 50,000,000 50,000,000
Issued and fully paid up:
32,830,000 ordinary shares of Tzs 1,000 each (2017 - 32,830,000
ordinary shares of Tzs 1,000 each) 32,830,000 32,830,000
22. CASH AND CASH EQUIVALENTS
Cash balance - see note 11(J) 405,326 - 719,433
Balance with Bank of Tanzania (excluding SMR) - see note 11(ii) 3,637,845 2,504,032
Deposits and balances due from other banks and
financial institution maturing within 3 months - see note 12 36,173,771 35,466,200
Government securities maturing within 3 months - see note 13 8,153,128 4. 550,590
- 48,369,870 - 43,240,255
23. RELATED PARTY TRANSACTIONS
Related party disclosures
Compensation to key management personnel
- Short term employee benefits to Managing Director 215,065 178,518
- Sitting fees paid to local director 20,218 24,187
24, NET TRANSACTIONS PAYMENTS/(RECEIPTS) WITH
RELATED PARTIES
Canara Bank, India {49,048) 49,168
NET CLOSING BALANCE DUE FROM / (TO} RELATED PARTIES
Canara Bank, India 1,600 50,646
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CANARA BANK (TANZANIA) LIMITED
Notes to the financial statements (Continued)
For the year ended 31st December 2019

25.

26.

27(i)

2019 2018
TZS '000 TZS 000
INTERBANK PLACEMENTS MADE TO / (ACCEPTED
FROM) RELATED PARTIES
Canara Bank, India (27,600,000) (24,097 500)
CIBL, Russia - {4,590,000)
Canara Bank, UK 480,000 45,900
CONTINGENT LIABILITIES _
Contingent liabilities as at balance sheet date are as follows:
Bank guarantees given 7,012,163 2,049,957
Letter of credit issued 3,793,895 2,447 108
- 10,806,058 4,497,065
Less:ECL Allowance as per IFRS 9 (24,635.00) (1,817.14)
Net Contingent Liabilities 10,781,423 4,495,247
CORE CAPITAL
Issued and fully paid up capital 32,830,000 32,830,000
Retained earnings 2,308,698 1,125,677
Prepayments (107,686) (131,318)
Intangible assets (1,011,895)
Deferred tax assets (1.,994) (25,623)
Software work in progress (1,033)
35,029,018 32,785,808
Charge to
As at P&L "As at
01-Jan-19 for year 2019  31-Dec-2019
TZS '000 TZS '000 TZS "000
Movement of ECL Allowances .
Loans and advances 84,130 26,188 110,318
Interbank Loans 7,630 10,912 18,543
Balances with other banks 377 (43) 334
Balance with Bank of Tanzania 2,265 {2,199) 66
Government securities 227 40 268
Other Assets 4,827 3,807 8,733
Off balance sheet 1,817 22,818 24,635
Total for year 101,273 61,624 162,897
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CANARA BANK (TANZANIA) LIMITED
Notes to the financial statements (Continued)
For the year ended 31st December 2019

27(ii) Breakdown of impairment loss
to profit and Loss

Loans and advances
Interbank Loans

Balances with other banks
Balance with Bank of Tanzania
Government securities

Other Assets

Off balance sheet items

Total for the year

28 INCORPORATION

The Bank is incorporated as a limited liability

Act, 2002.

29 CURRENCY

Impairment Amount Charge to
charge for recovered profit and
credit during the Loss for
losses period year 2019
TZS '000 TZS '000 TZS '000
52,684 (26,495) 26,188
13,300 (2.387) 10,812
0 (43) (43)
0 (2,199) (2,199)
176 {136) 40
4,403 (498) 3,907
24,635 (1,817) 22,818
©5,198 (33,574) 61.624

company under the Tanzanian Companies

These financial statements are presented in Tanzanian Shillings (Tzs. '000) unless

otherwise stated.

30 COMPARATIVES

Where necessary, comparative figures have been reclassified to conform with changes in

presentation in the current year.
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Canara Bank (Tanzania) Limited
Income tax computation
For the year ended 31 December 2019

Profit for the year -

Add back:
Depreciation on PPE
Depreciation on Right to use Assets (IFR5-16)

Interest Expense on Lease Liability right to use assets (IFRS-186)

FProvison for doubtful debts

Less:

Wear & Tear Allowances Class | & |ll (Refer note 1)
Wear & Tear Allowances Class Vil (Refer note 2)

Actual Rent Expense in respect of right to use assets (IFRS-16)

Taxable profit/(loss) for the year

Amount (Tzs.)

2,151,112.631

961,341,000
277,807,494
88,108,035
61,623,841

3,539,293,000

(234,878,004)
(719,186,036)

(415,291,955)

2,170,627,005

Tax charge for the year @ 30% 851,191,101
Provisional tax paid during the year 600,000,000
Tax recoverable (payable) for the year 2019 = (561,191,101)
Tax memorandum
- Tax recoverable (payable) as at 1st January 2019 (12,030,840)
Provisional tax paid during the year 600,000,000
Tax paid in respect of prior year 12,786,219
Less: Tax charge for the year {651,191,101)
Tax recoverable (payable) As at 31st December 2019 (50,435,722)
Note 1 - Wear & tear allowance {Class | & [II}
Class | Class Il
37.50% 12.50% Total
Tzs. Tzs. Tzs.
WDV as at 1st January 2019 456,845,368 459,093,926 915,939,294
Additions during the vear (Refer Note 3) 15,003,000 4,385,000 19,388,000
Disposal proceeds - - -
471,848,368 463,478,926 935,327,294
Less: Wear and tear allowance (176,943,138) (57,934,866) (234,878,004)
WDV As at 31st December 2019 294,905,230 405,544,060 700,449,290
Note 2 - Wear & tear allowance (Class VII)
WDV as at Wear & tear WDV as at
Year of addition ‘ Cost 01.01.2019 allowance 31.12.2019
Year 2016 2,294,518,945 701,103,011 (573,629,736) 127,473,275
Year 2017 503,600,000 251,800,000 (125,900,000} 425,900,000
Year 2018 78,625,200 58,968,900 (19,6586,300) 58,968,200
2,876,744,145 1,011,871,911 (719,186,036) 312,342,175




Canara Bank {Tanzania} Limited
Income tax computation
For the year ended 31 December 2019

Note 3 - Additions during the year 2019

Class | Class Il Class VII Total

Tzs. ‘Tes. Tzs. Tzs.

Computers & hardware 15,003,000 - - 15,003,000

Office furniture & equipment - 4,385,000 - 4,385,000

15,003,000 4,385,000 - 19,388,000

IFRS - 16

Actual Rent 415,291,955
Depreciation charge on Right of Use Asset 277,807,494
Lease Liability payment 346,306,995
Interest Expe on Lease Liability 68,984,960
TOTAL 415,291,955




Canara Bank (Tanzania) Limited
Deferred tax computation
For the year ended 31 December 2018

Net book value of property, plant & equipment
Less: Capital WIP

Less: NBV of ineligible motor vehicle (Refer nofe 1)
NBV of depreciable property & equipment

Tax written down value

Year 2019 Year 2018 Movement
Tzs. Tzs. Tzs.
1.017,345,750 1,959,298,181 (941,953.431)
{1,032,750) {1,032,750) -
(9,120,703) (14,593,124) 5,472,422

1,007,192,298

(1,012,791,465)

1,943.673,307

(1,927,811,205)

(936,481,009)

915,019,740

Excess of NBV over Tax WDV {5,599,168) 15,862,102 (21,461.269)
Cther timing difference
Other timing difference 61,623,842 (101,273,298) 162,897,139
Effect of IFRS 16
Depreciation on Right of use 277,807,494 -
interest Expense on Lease Liability right to use ' -
assets (IFRS-16) 88,108,035 .
Actual Rent Expense in respect of right to use ' _
assets (IFRS-16) (415,291,955) -
12,247 415
Gross timing differences 6,648,248 (85,411,196) 141,435,870
Deferred tax (asset) liability @ 30% on above 1,994,474 (25,623,359) 27,617,833 .
Movement during the year 2018
Deferred tax (asset) liability As at 31st December 2019 1,994,474
Deferred tax (asset) liability as at 1st January 2019 (25,623,359)
Deferred tax charge / (credit) for the year 27,617,833
Movement in
Deferred tax (asset) liability attributable to: - Asat As at the
31.12.2019 31.12.2018 year 2019
Property, plant & equipment (1,679,750) 4,758,631 (6,438,381)
" Other timing difference 3,674,225 (30,381,989) 34,058,214
' 1,994,474 (25,623,359) 27,617,833
Note 1: Ineligible NBY of motor vehicle
WDV as at Less: WDV as at .
Ineligible Depreciation
cost 01.01.201¢ @ 37.5% 31.12.2019
Renault Duster - T463DHB 47,818,750 14,593,124 (5,472,422) 9,120,703
Addition in year 2019 - - - -
47,818,750 14,593,124 (5.472,422) 9,120,703






