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CANARA BANK (TANZANIA) LIMITED 
Directors' Report (Continued) 
For the year ended 31st Dscember go19 

KEY BUSINESS RATIOS 

Particulars 

Net Interest Margin 
Cost to Income Ratio 
Return on capital employed 
Return on Assets 
Gross NPA 
NetNPA 

WAY FORWARD 

December 31, 2019 

5.56% 
64.66% 

4.09% 
1.36% 

11.54% 
11.43% 

• lnt roaucing Internet banking facility for customers.
" Launching new deposit and credit products. 
• Increased use of IT enabled services.
• Automation of Management Information System.

DIVIDENDS 

Oecamber 31, 2018 

4.90% 
74.58% 
2.58% 
0.95% 

Nil 
Nil 

Being newly established Bank and to increase the base for future business growth, we do not 
propose to pay dividend for the financial year 2019 

CAPITAL 

There was no change in the Capital of the Bank during the financial year 2019. During the financial 
year 2016. tne Bank had started with initial capital of TZS 24.00 Billion from the parent Bank. 
Capital of Bank increased from 24 Billion to TZS 30 Billion on 11th May 2016 . Further on 22nd 
Nov 2016 Capital increased from TZS 30 Biillion to TZS 32.63 Billion. As per guidelines issued by 
Bank ot Tanzania, the commercial banks should have minimum capilal of TZS 15.00 Billion. The 
Bank has complied with the norm. 

CAPITAL ADEQUACY 

As per the regulations of Bank of Tanzania, Bank should maintain Total minimum capital adequacy 
of 12% of Risk weighted assets and Cote capital adequacy of 10% of risk weighted assets. As 
against this, Bank is maintaining Total capital adequacy of 66% and Core capital adequacy of

65%. 

SOLVENCY 

As against minimum liquidity of 20% required as per BOT, bank is maintaining liquidity at 52% as 
on December 2019. 

BUSINESS REVIEW 

A. DEPOSIT

Bani< provides all Banking services which includes accepting deposits in local TZS currency ano 
foreign currency mainly USD that includes saving Accounts, Current Account and Fixed Deposits. 
During the year our deposits increased from TZS 66.56 Billions to TZS 69.90 Billions. 

8. ADVANCES

Bank is active in financing various types of economic activities which mainly include trading,
manufacturing, construction, services like transpor

t 
export of agricultural commodities, import of

goods and personal loans. During the year our advances increased from TZS 34.856 Billion to TZS
35.634 Billion.

C. REMITTANCES

Bank Provides active remittance services to expatriates at attractive rates with speed. For speed 
remittance, Bank is using e-Remit service of Canara Bank, India which gives instant credit to Any 
Banks customer accounts in India. 
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CANARA BANK (TANZANIA) LIMITED 
Declaration of Head of Finance 
For the year ended 31st December 2019 

The National Soard of Accountants and Auditors (NBAA} according to the power conferred under the 
Auditors and Accountants (Registration) Act. No. 33 of 1972, as amended by Act No. 2 of 1995, 
requires financial statements to be accompanied with a declaration issued by the Head of 
Finance/Accounting responsible for the preparation of financial statements of the entity concerned. 

It is the ·duty of a Professional Accountant to assist the Board of Directors/Governing Body/ 
Management to discharge the responsibility of preparing financial statements of an entity showing true 
and fair view of the entity position and perfo11T1ance in accordance with applicable International 
Accounting Standards and statutory financial reporting requirements. 

Full legal responsibility for the preparation of financial statements rests with the Board of 
Directors/Governing Body as under Directors Responsibility statement on an earlier page. 

I FADHILI PETRO SANGA being the Head of Finance of Canara Bank (Tanzania) Limited hereby 
acknowledge my responsibility of ensuring that financial statements for the year ended 31 December 
2019 have been prepared in compliance with applicable accounting standards and statutory 
requirements. 

I thus confirm that the financial statements give a true and fair view position of Canara Bank (Tanzania) 
Limited as on 31 December 2019 and that they° have been prepared based on properly maintained 
financial records. 

Signed by: ... �:: ................... . 
Position: HEAD OF FINANCE 
NBM Membership No. GA 5296 
Date: .... .3i;,.\Q.S.\2.�.Z.Y. ....................
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Annexure to note 5 (iii) 

Table showing Liquidity risk position 

The table below analyses th9 Bank's a�ets and liabil�ies into relevant maturity groupings based on the remaining period at 31st December 2019 to the contractual 
rnaturitv date. All fiaures are in thousands ·ot Tanzania ShillinQs. 

Upto 1 1 to3 3to 6 6to 12 1 to 2 2to3 3 toS Over5 
Total month months months months years years years years 

Particulal'S TZS '000 TZS '000 TZS '000 TZS '000 TZS '000 TZS '000 TZS'OOO TZS'OOO TZS'OOO 

ASSETS 
Cash 405.326 405,326 
Balance with Bank of Tanzania 6,601,309 6,601.309 
Balances with other banks 
and financial institutions 668,771 6.68,771 
Cheques & other items for cleari1 67,319 67,319 
Investment in debt securities 8,153,128 4,216,487 4,226,683 4,852,333 1,523,699 2,399,738 25,372.068 
Interbank loans receivables 27,455,000 8,050,000 1,150,000 230,000 36,885,000 
Loans, advance and overdrafts 7,230,657 8,114,640 2,714,487 4,057,548 7,225,835 4,413,146 1,935,436 35,691,751 
Commercial and other bills pure�r» 
Bank premises, furniture 
& equipment 833,422 722,760 1,556, 11!2 
Other assets 545,633 294,586 840,219 
Provision for impairments (110,318} 

-. 
{110,318) 

Total Assets 42,863,696 24,317,769 s,oso,975 8,514,231 12,078,168 6,770,267 4;335,174 1,017,346 107.977,627 

LIABILITIES 
Demand deposits/call deposits 4,168,438 4:168,438 
Savings deposits 1,808,676 1,808,676 
Time deposits 5,836,699 2,156,197 5,783,107 11,377,279 6,158,062 111,000 31,422,345 
Special depos�s 
Deposits with banks and financial 
institutions 11,800,000 20,700,000 32,500,000 
Bankers cheques & draft issued 
Accrued taxes & other expenses 1,324,976 1,324,976 
.Other liabilities 1,994 764,923 766,917 
Total Liabilities 24,938,789 22,856,197 5,783,107 11,377,279 6,160,057 764,923 111,000 71,991,351 

NET LIQUIDITY GAP 17,924,908 1,461,572 2,297,868 (2,863,048) 5,918,112 6,005,344 4,224,174 1.017,346 
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